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DIGEST

The 75th Texas L egidaureenacted legidation creating the statewiderural heath caresystem. Thissystem
provided rura communitiesan aternativeto urban-based health maintenance organi zationsnow operating
inrurd Texas. Toimprovetheimplementation of the system, changes could be made asto the designation
of rura areas and the regulation of care on a prepaid basis. H.B. 1194 would amend regulation of a
statewide rura hedlth care system.

PURPOSE
As proposed, H.B. 1194 amends regulation of a statewide rurd health care system.

RULEMAKING AUTHORITY

This bill does not grant any additiona rulemaking authority to a state officer, ingtitution, or agency.

SECTION BY SECTION ANALYSIS

SECTION 1. Amends Article 20C.02, Insurance Code, to redefine “rurd area” Requires the
commissioner of insurance (commissioner) to congder certain criteriain designating rurd aress.

SECTION 2. Amends Article 20C.03, Insurance Code, to provide that the statewide rura hedth care
system (system) is established to provide hedth care services, rather than to provide health care services,
on aprepaid bass, to enrolleeswho resdein rurd aress.

SECTION 3. Amends Article 20C.04, Insurance Code, to require the system to obtain a certificate of
authority, if the system arranges for or provides hedth care services to enrollees in exchange for a
predetermined payment per enrolleeonaprepaid basis. Deletesarequirement that makesasysemedigible
for designation. Authorizes the commissioner to provide, by rule, exceptions to the application of
provisons of Chapter 20A, V.T.1.S. (Texas Hedth Maintenance Organization Act), relating to mileage,
distance, and network adequacy and scope. Makes conforming changes.

SECTION 4. AmendsArticle 20C.07(a), Insurance Code, to provide that members of the statewiderural
hedlth care system (board) serve termsthat expire December 1 of each even-numbered year, rather than
February 1 of each odd-numbered year.

SECTION 5. Amends Article 20C.08(f), Insurance Code, to authorize, rather than require, the board to

appoint an advisory committee to represent certain health care services. Setsforth meeting requirements
for the board. Deletes composition requirements of the board.

SECTION 6. Amends Article 20C.14, Insurance Code, asfollows:
Art. 20C.14. New heading: MANDATED PROVIDER. Provides that the system operates
under certificate of authority of the Texas Hedth Maintenance Organization Act in regards to
certain Medicaid rembursements. Deletes provisionsthat make thisarticleinapplicableto certain
contracts. Makes conforming changes.

SECTION 7. Effective date: September 1, 1999.
Makes gpplication of this Act prospective.

SECTION 8. Emergency clause.

SRC-JBJH.B. 1194 76(R) Pagelof 1



