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DIGEST

Under current law, amunicipality has broad powersto unilaterally annex areas of land that are within its
extraterritorid jurisdiction. Thereisconcern that some municipaitiesare annexing areasfor their tax bases
and other resources despite opposition by theresidents of these annexed areas. H.B. 1200 would establish
provisions regarding the annexation of certain areas annexed on or after December 1, 1996, by certain
municipalities.

PURPOSE

As proposed, H.B. 1200 establishes provisions regarding the annexation of certain areas annexed on or
after December 1, 1996, by certain municipdlities.

RULEMAKING AUTHORITY

This bill does not grant any additiona rulemaking authority to a state officer, ingtitution, or agency.

SECTION BY SECTION ANALYSIS

SECTION 1. Amends Chapter 43G, Loca Government Code, by adding Section 43.148, asfollows:

Sec. 43.148. DISANNEXATION OF CERTAIN AREAS. (a) Providesthat this sectionisonly
gpplicableto atract of contiguous territory that fulfills certain conditions.

(b) Requires the county where the tract is located to hold an election on the issue of the
disannexation of the tract from the municipdity if the county clerk receives a petition asking for
an dection and it is Sgned by at least 10 percent of the registered voters resding in the tract.
Requires the county clerk to determine the petition's vaidity no later than the 30th day after the
petition isrecelved. Prohibitsapetition to hold an eection from being submitted after the fourth
anniversary of the date the tract was annexed.

(¢) Requiresthe county judge, if the county clerk determinesthe petition isvaid or faillsto make
a determination within the prescribed time, to order the dection be held on the first uniform
election day occurring at least 45 days after the county clerk determinesthe validity of the petition
or the prescribed time for making avaidity determination expires, whichever is earlier.

(d) Specifiesthat only aregistered voter resding in the tract is authorized to vote in the e ection.
Requires the municipdity to pay for the cost of holding the election.

(e) Requiresthat the election balots alow voting for or against the proposition which is specified
in the bill. Requires the county to designate the name of the tract in the balot based on aname
which is commonly used to identify the tract.

(f) Provides that if amgority of the votes cast at the eection favor the proposition, the tract is
disannexed from the municipality, and any municipal utility district or specid digtrict that was
abolished as aresult of the annexation is reestablished on the date of the canvass of the election.
Providesthat the officerswho were serving the district when the tract was annexed are the officers
of thereestablished didtrict. Requiresan officer whose term has expired to serve until asuccessor
isqualified, and requiresthe successor to be e ected or gppointed in atimely manner in accordance
with governing law.
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(9) Provides that if less than amgority of the votes cast favor the proposition, the tract remains
part of the municipality and no other eection to disannex may be held under this section.

(h) Prohibits the municipdity from reannexing any portion of a disannexed tract unless it is
approved by amaority of the votes cast a an election conducted by the municipaity in the area
to be annexed.

(i) Requires an arbitration pand to be appointed no later than the 10th day after the date a
disannexation occurs. Sets forth individuals who compose the pandl.

(j) Requiresthe arbitration pand to conduct an accounting of specified expensesincurred by the
municipdity, each municipality utility district, and other specid district during the annexation and
disannexation process. Requires the arbitration panel to render a decison on whether the
municipaity or specid didtricts are entitled to compensation from each other, no later than the
120th day after disannexation.

(k) Provides that an arbitration pand's decison is reviewable in the district court of the county
under the substantial evidence rule. Authorizes the municipality or an affected digtrict to file an
origind action for an accounting in the digtrict court of the county wherethe tract islocated if the
arbitrators are unable to reach amgority decison.

(1) Providesthat Chapter 171, Civil Practice and Remedies Code, appliesto arbitration pursuant
to this section, except as provided by this section.

(m) Providesthat atract of land is consdered to be located in the county where the mgority of
the tract is located.

(n) Setsforth requirementsin cases where the tract of land islocated in more than one county.
(o) Requiresthe county judge of the county which contains amgority of the area of the tract, if
an eection is held concerning atract which is located in more than one county, to combine the
election returns after they are canvassed in each county to determine if the disannexation is
approved in the tract as awhole.

SECTION 2. Emergency clause.
Effective date: upon passage.
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