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DIGEST

Currently, there are severa pooled or unitized minerd interests with production sites located in multiple
counties whose property vaues are set by multiple gppraisal districts. Annual gppraisal district board
hearingsto determine property values are set without regard to the percentage of surface areain apooled
or unitized minerd interest that islocated in any particular county. Thismay result in an gppraisa didtrict
for acounty, which hasasmall percentage of surface areain agiven pooled or unitized minera interest,
determining the property valuesfor the entire minera interest if that district’ shearing isset first. Thishill
would providethat in the event of aprotest being filed relating to apooled or unitized minera interest, the
gppraisal digtrict for the county in which at least two-thirds of the surface areais located must hold its
hearing first.

PURPOSE

Asproposed, H.B. 1552 establishes proceduresfor determining protestsrelating to the appraisa of certain
pooled or unitized mineral interests.

RULEMAKING AUTHORITY

This bill does not grant any additiona rulemaking authority to a state officer, ingtitution, or agency.

SECTION BY SECTION ANALYSIS

SECTION 1. Amends Chapter 41C, Tax Code, by adding Section 41.455, asfollows:

Sec. 41.455. POOLED OR UNITIZED MINERAL INTERESTS. Requiresan appraisal review
board for an appraisal district established for the county in which a production site or Stes of a
property owner who files protests regarding certain pooled or unitized minera interests to
determine the protest and make its decision before another appraisal review board may hold a
hearing to determinethe protest. Providesthat aprotest determined by an appraisa review board
inviolation of this sectionisvoid. Makes aconforming change.

SECTION 2. Effective date: January 1, 2000.
Makes gpplication of this Act prospective.

SECTION 3. Emergency clause.
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