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Committee Report (Amended)

DIGEST

Currently, the enabling legidation that created the M cCulloch County Hospita District (district) during
the 71t Legidature, hasremained unamended sinceits passage. The board of directorsof the district has
approved changes in the district’ s enabling legidation to alow the district to incorporate revisons that
correspond with current law. Thisbill would establish terms and procedures for eected officials, specify
provisons for district employment, and establish procedures for the dissolution of the digtrict.

PURPOSE

As proposed, H.B. 2542 establishes terms and procedures for eected officias, specifies provisions for
district employment, and establishes procedures for the dissolution of the district.

RULEMAKING AUTHORITY

This bill does not grant any additiona rulemaking authority to a state officer, ingtitution, or agency.

SECTION BY SECTION ANALYSIS

SECTION 1. Amends Section 4.03, Chapter 51, Actsof the 71t L egidature, Regular Session, 1989, by
amending Subsection (d) and adding Subsection (€), to require the appropriate number of directors of the
McCulloch County Hospital District (directors) to beelected for three-year terms, rather than for two-year
terms. Requiresthe candidates el ected from odd-numbered precincts at the election to be heldin 2000 to
serve for aterm of two years and their successor directorsto serve for three-year terms.

SECTION 2. Amends Section 4.04, Chapter 51, Actsof the 71t Legidature, Regular Session, 1989, to
require that a notice of an eection of directors be published in a newspaper in the McCulloch County
Hospital Digtrict (district) not earlier than 30 days or later than 10 days before the date of the election,
rather than at least 35 days before the eection.

SECTION 3. Amends Section 4.06, Chapter 51, Actsof the 71t L egidature, Regular Session, 1989, by
adding Subsection (d), to prohibit a person formerly employed by the district from serving as a director
before the second anniversary of the date of the termination of that person’s employment by the district.

SECTION 4. Amends Section 4.15, Chapter 51, Acts of the 71t L egidature, Regular Session, 1989, by
adding Subsection (c), to prohibit the district from employing a person who isrelated to adirector within
the second degree by consanguinity or affinity, during that director’s term of office. Requires adistrict
employee who is related to a person eected as a director within the second degree by consanguinity or
affinity to resgn from employment with that director takes office.

SECTION 5. Amends Section 5.07(a), Chapter 51, Acts of the 71st Legidature, Regular Session, 1989,
to authorize the board of directors of the district (board) to enter into construction contracts that involve
spending more than $15,000, rather than $10,000, only after competitive bidding.

SECTION 6. Amends Section 5.11(c), Chapter 51, Actsof the 71st Legidature, Regular Session, 1989,
to require an gpplication procedure to determineigibility for indigent hedlth careto comply with Chapter
61, Hedlth and Safety Code, rather than Section 10.03, Indigent Hedlth Care and Treatment Act (Article
4438f, V.T.C.S)).

SECTION 7. Amends Section 5.12(a), Chapter 51, Acts of the 71st Legidature, Regular Session, 1989,
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to require the board to require reimbursement from governmenta entities for the provison of care and
treatment of a person of that entity as provided by Chapter 61, Hedlth and Safety Code, rather than the
Indigent Health Care and Treatment Act (Article 4438f, V.T.C.S)).

SECTION 8. Amends Section 7.04(c), Chapter 51, Actsof the 71st Legidature, Regular Session, 1989,
to require bonds to be issued in the manner provided by Sections 264.042, 264.043, 264.046, 264.047,
264.048, and 264.049, rather than Sections 8, 10, 11, 12, and 13, County Hospital Authority Act (Article
4494r, V. T.C.S), for issuance of revenue bonds by county hospital authorities.

SECTION 9. Amends Chapter 51, Chapter 51, Acts of the 71t Legidature, Regular Session, 1989, by
adding Article 10, asfollows:

ARTICLE 10. DISSOLUTION

Sec. 10.01. DISSOLUTION. Authorizes the digtrict to be dissolved only by approvd from a
magority of qualified voters of the digtrict voting in an éection held for that purpose. Authorizes
the board to order an eection in regards to dissolving the district and requires the board to order
such an eection if the board receives a petition requesting an election that issigned by at least 15
percent of the registered voters in the district. Requires the election, not applicable to Section
41.001(a), Election Code, to be held within 60 days of the order. Requiresthe order caling the
election to state certain information. Requires the board to give notice of the eection in a
newspaper once aweek for two consecutive weeks, not less than 35 days before the date et for
the dection. Setsforth required text for the ballot. Requiresthe board to find that the digtrict is
dissolvedif amgority of thevotesin thedection favor dissolution. Requirestheboard to continue
to administer the digtrict if amgority of votes do not favor dissolution, and authorizes another
election to be held before the first anniversary date of the most recent election to dissolve the
district. Requires the board to transfer al rea property and assets from the district to a county
or agovernmenta entity in the county in which thedigtrict islocated, and administer the property,
assats, and debtsuntil dl funds have been disposed of and dl debts have been settled, if amgority
of the votes favor dissolution. Provides that a county or governmenta entity that receives
trandferred property and assets from the district, assumes al debts and obligations of the district
a the time of the trandfer, and the digtrict is dissolved. Requires the board to determine the debt
owed by the district and impose a property tax that is in proportion of the debt to the property
vaue, after the board finds that the district isdissolved. Requires the secretary to return the pro
rata share of al unused tax money to each taxpayer, who may request that their portion be
credited to their county taxes, which if credited would require the board to direct the secretary to
transmit thefundsto the county tax assessor-collector, when dl outstanding debtsand obligations
of thedigtrict are paid. Requiresthe board to file awritten report with the Commissioners Court
of McCulloch County (commissioners court) setting forth asummary of theboard’ sactionstaken
in dissolving the digtrict, after dl debts have been paid and al assets disposed of. Requires the
commissioners court to enter an order dissolving the district and releasing the board from any
further duty or obligation, not later than 10 days after receiving the report and determining the
requirementsof this section have been met. Prohibitsthe district from being dissolved without the
board’s provison for the sde or trandfer of the didtrict’s assets and liabilities.  Prohibits the
dissolution of the digtrict and sale or transfer of its assets or liabilities from contravening atrust
indenture or bond resolution relating to the outstanding bonds of the district. Providesthat the
dissolution and sde or transfer does not diminish the rights of a holder of an outstanding bond,
warrant, or other obligation of the district. Requires the sdle or transfer to satisfy the debt and
bond obligation of thedistrict inamanner that protectstheinterestsof theresidents. Providesthat
agrant fromfederal fundsisan obligation to berepaid in satisfaction. Setsforth requirementsfor
the transfer or disposition of the district’s assets.

SECTION 10. Provides that changesin law made by this Act to Sections 4.03(d) and 4.06, Chapter 51,
Acts of the 71st Legidature, Regular Session, 1989, do not apply to a director serving on the board
immediately before September 1, 1999, but apply to adirector appointed or elected on or after that date.
Providesthat this Act does not prohibit adirector serving on September 1, 1999 from being reappointed
or redected if the person has the qualifications required for membership under Chapter 51, Chapter 51,
Actsof the 71 Legidature, Regular Session, 1989, as amended by thisAct. Providesthat changesin law
made by this Act to Section 4.15, Chapter 51, Acts of the 71 Legidature, Regular Session, 1989, apply
to al employees and requires a district employee who is related to a current director within a second
degree by consanguinity or affinity to resgn from employment. Providesthat changesinlaw madeby this
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Act to Section 5.07(a), Chapter 51, Acts of the 71 Legidature, Regular Session, 1989, apply only to a
request for competitive bids made by the board on or after the effective date of thisAct. Makesgpplication
of this Act, regarding competitive bids, prospective.

SECTION 11. Effective date: September 1, 1999.

SECTION 12. Emergency clause.

SUMMARY OF COMMITTEE CHANGES

SECTION 1.

Amends Section 4.03(d), Chapter 51, Acts of the 71st Legidature, Regular Session, 1989, by
adding Subsection (e), to require the candidates elected from odd-numbered precincts at the
election to be held in 2000 to serve for aterm of two years and their successor directorsto serve
for three-year terms.
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