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DIGEST

Currently, there is no law authorizing a municipality to establish neighborhood empowerment zones. It
is reported that the establishment of such zones might be a useful means of revitalizing distressed
neighborhoods. Thisbill would authorize municipdities to establish neighborhood empowerment zones.
PURPOSE

As proposed, H.B. 313 authorizes municipalities to establish nelghborhood empowerment zones.

RULEMAKING AUTHORITY

This bill does not grant any additiona rulemaking authority to a state officer, ingtitution, or agency.

SECTION BY SECTION ANALYSIS

SECTION 1. Amends Title 12A, Locd Government Code, by adding Chapter 378, asfollows:
CHAPTER 378, NEIGHBORHOOD EMPOWERMENT ZONE
Sec. 378.001. DEFINITION. Defines“zone.”

Sec. 378.002. CREATION OF ZONE. Authorizes a municipality to create a neighborhood
empowerment zone (zone) if the municipaity determinesthe cresation of the zone would promote
the creation or rehabilitation of affordable housing, an increase in economic development, or an
increase in the quality of socia services, education, or public safety, provided to the residents of
the zone.

Sec. 378.003. ADOPTION OF ZONE. Authorizesamunicipality to createazoneif thegoverning
body of the municipality adopts a resolution that contains certain information. Authorizes a
municipality to create more than one zone and to include an areain more than one zone.

Sec. 378.004. MUNICIPAL POWERS. Authorizesamunicipality to: waiveor adopt feesrelated
to the construction of buildings in the zone; enter into agreements relating to tax refunds and
abatements; enter into agreementsabating municipa property taxeson property inthezonesubject
to the duration limits of Section 312.204, Tax Code; and set basdline performance standards to
encourage the use of dternative building materids.

SECTION 2. Emergency clause.
Effective date: upon passage.

SRC-DPW H.B. 313 76(R) Pagelof 1



