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DIGEST

Currently, Texas law requires al district clerks to obtain errors and omissions insurance or Smilar
coverage from agovernmental pool operating under Chapter 119, Loca Government Code, and requires
adigrict or deputy clerk to obtain a separate policy to cover losses due to burglary and other enumerated
occurrences. The language of the law does not recognize the use of saf-insurance funds, so known as
governmental and intergovernmenta pools, or risk retention groups authorized under Article 715c,
V.T.C.S. Thishill would authorize aclerk to obtain coverageissued by agovernmenta unit under Article
715¢, V.T.C.S,, and provide that both types of required coverage are addressed in Section 51.302, and
increase the minimum amount of coverage aclerk isrequired to purchase.

PURPOSE
As proposed, H.B. 3207 revises the requirement for insurance coverage for district clerks.

RULEMAKING AUTHORITY

This bill does not grant any additiona rulemaking authority to a state officer, ingtitution, or agency.

SECTION BY SECTION ANALYSIS

SECTION 1. Amends Section 51.302(c), Government Code, to require that each district clerk obtain an
insurance policy from a governmenta unit under Chapter 1084, Acts of the 70th Legidature, Regular
Session, 1987 (Article 715¢, V.T.C.S)) to cover the digtrict clerk and any deputy clerk against lossesfrom
burglary, theft, robbery, counterfeit currency, or destruction. Requires the amount of the coverageto be
in an amount equa to the maximum amount of fees collected in any year during the term of office
immediately preceding the term for which the insurance is obtained, except that the amount is prohibited
from being less than $20,000, rather than $10,000.

SECTION 2. Repeder: Section 51.302(€), Government Code (prohibiting the amount each district clerk
isrequired to obtain in an insurance policy from exceeding $20,000).

SECTION 3. Emergency clause.
Effective date: upon passage.
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