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DIGEST

Currently, locd workforce development boards (boards) receive state and federal fundsto provide child-
care assstanceto low-incomefamilies. Loca child care providers are reimbursed for the provison of this
care a arate determined by the Texas Workforce Commission (TWC). H.B. 3333 would require each
of the gate’s boards to establish graduated reimbursement rates for child care based on the TWC's
designated vendor program (program). Specificaly, thebill providesthat theminimum reimbursement rate
must be 80 percent for afacility that participatesin the program and 75 percent for afacility that does not
participate in the program. Thisbill would also require that each board alocate a portion of their federa
child care fundsfor registered family homesthat provide care for children under four years of age.

PURPOSE

As proposed, H.B. 3333 provides for differentia reimbursement rates for child care and funding of a
competitive procurement system for children under the age of four in certain registered family homes.

RULEMAKING AUTHORITY

This bill does not grant any additiona rulemaking authority to a state officer, ingtitution, or agency.

SECTION BY SECTION ANALYSIS

SECTION 1. AmendsChapter 2308G, Government Code, by adding Sections2308.315 and 2308.316,
asfollows

Sec. 2308.315. REIMBURSEMENT RATES FOR CHILD CARE. Requires each loca
workforce development board (board) to establish graduated reimbursement rates for child care
based on the Texas Workforce Commission’s designated vendor program. Requires that the
minimum reimbursement rate be 80 percent of the local rate based on a current market survey.
Requiresthat the vendor program be voluntary and have standardsrel ated to the accreditation and
certification held by the vendor. Requires the minimum reimbursement rate for afacility that does
not participate in the voluntary designated vendor program to be at least 75 percent of the local
rate based on a current market survey.

Sec. 2308.316. FUNDING OF COMPETITIVE PROCUREMENT SYSTEM FOR INFANT
AND TODDLER CHILD CARE. Requireseach board to alocate a portion of its federa child
care development funds to a competitive procurement system that encourages the provision of
child care for children under four years of age in registered family homes that satisfies certain
gpecified conditions.

SECTION 2. Effective date: September 1, 1999.

SECTION 3. Emergency clause.
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