BILL ANALYSIS

Senate Research Center C.SH.B. 3504
76R15607 KLA-D By: Solis, Jm (Lucio)
Hedlth Services
5/12/1999
Committee Report (Substituted)

DIGEST

Currently, the Texas Center for Infectious Diseases in San Antonio and the South Texas Hospitd in
Harlingen treat tuberculosisin Texas. Theingtitutionswerebuiltin 1954 and 1956, respectively, and were
authorizedtotreat personswith variousrespiratory allments, quarantineindividual s, and to provide support
sarvicesto the Texas Department of Hedlth (TDH). 1n 1983, the Texas L egidature broadened the scope
of South Texas Hospitd to include surgica services, cancer screenings, and certain inpatient services.
Today, the hospital serves asthe mgjor provider of sub-acute indigent carein itsregion.

In 1996, the Joint Commission on Accreditation of Healthcare Organizations (JCAHO), found serious
design and structurd deficiencies in both facilities. If they did not develop a plan to renovate the old
facilities or congtruct new ones, JCAHO would not re-accredit the facilities. The 75th Legidature
approved Rider 44 to direct TDH to develop a long-range plan to determine the future of the two
facilities. C.S.H.B. 3505 establishes along-range plan for the South Texas Hospitd.

PURPOSE

As proposed, C.S.H.B. 3504 establishes along-range plan for the South Texas Hospita in Harlingen.

RULEMAKING AUTHORITY

This bill does not grant any additiona rulemaking authority to a state officer, ingtitution, or agency.

SECTION BY SECTION ANALYSIS

SECTION 1. CONSTRUCTION OF NEW PHY SICAL FACILITIESFOROUTPATIENT HEALTH
CARE SERVICES. Reguiresthe Texas Department of Health (TDH) to contract for the construction of
aninitia physca facility for outpatient health care services out of the fund appropriated to TDH. Sets
forth requirements for the physical facility. Requires the contract to specify that the facility be designed
and congtructed to follow the provision of al outpatient health care services provided a the South Texas
Hospital (STH). Requires the facility to be designed and constructed to allow for the provision of
additional outpatient health care services. Requiresafacility that iscolocated with the Regiond Academic
Hedlth Center to be designed and constructed to realize potential savingsin using common centra utility
plants and other resources. Requires the board of regents of the University of Texas System (board) to
cooperate with TDH to coordinate the structure and design of the physicd facilities under Subsection (@)
and the Regional Academic Hedlth Center to achieve maximum efficient use of resources.

SECTION 2. OUTPATIENT HEALTH CARE SERVICES. Requiresthe provison of al outpatient
tuberculossservicesprovided by STH to betransferredtotheinitia facility. AuthorizesTDH to enter into
one or more contracts with public or private health care providers or entities for the management and
operation of those facilities and to provide outpatient hedth care.

SECTION 3. INPATIENTHEALTH CAREAND RELATED LABORATORY SERVICES. Requires
TDH to contract with certain providers located in the Rio Grande Valley to provide hedth care, out of
funds appropriated to TDH for impatient care.

SECTION 4. INTERIM RENOVATION OF PHYSICAL FACILITIES OF SOUTH TEXAS
HOSPITAL. Requires TDH to contract for minimally necessary structural and design renovations of the
initid physica facility required by Section 1 of thisAct of STH that are required for compliance with state
and federa standards regarding access for disabled and for continued operation of the hospital until
congtruction of the new facility and the provision of those servicesis completed.
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SECTION 5. FUTURE OF SOUTH TEXAS HOSPITAL. Requires the board to give the Texas
Department of Mental Health and Mental Retardation (MHMR) the first option to lease the current
physica facility of STH on completion of the initia facility. Requires the board to study and prepare
leasing and other options for potentia future uses of the facilities if MHMR does not |ease the facilities.

SECTION 6. CONTINUATION OF SUPPORT SERVICES. Requires TDH and the MHMR to enter
into an interagency contract to provide for continuation of support services for the facility operated by
MHMR that is colocated with STH, if the new facility required by SECTION 1 is colocated with the
Regiond Academic Hedth Center.

SECTION 7. DISPLACED EMPLOYEES OF SOUTH TEXAS HOSPITAL. Requires TDH to
reassign a TDH employee working at STH, who is displaced as a result of the contract, to an open
position with TDH, and if not possibleto reassign to providejob assstance. Requiresa contract avarded
by TDH to include a provison that the contracting entity shall offer a displaced employee of STH a
posgition if the employee is qudified.

SECTION 8. TIME FRAME. Requires TDH to enter into the contracts required by this Act not later
than September 1, 2000.

SECTION 9. AMENDMENTS. (@) Amends Chapter 814B, Government Code, by adding Section
814.1043, asfollows:

Sec. 814.1043. TEMPORARY SERVICERETIREMENT OPTION FOR MEMBERS
EMPLOYED AT SOUTH TEXASHOSPITAL. Providesthat this section appliesonly
to TDH employees a STH on or after the effective date of this section and on or before
September 1, 2000, and who separate from state service during that time. Requires a
member described by Subsection (a) to retire and receive a service retirement annuity if
the member’ s age and service credit would meet age and other requirements. Provides
that the annuity of aperson who retires under this subsection iscomputed on the person’s
accrued service credit increased by threeyears. Providesthat amember under Subsection
(a) becomesdligibletoretireand recaelve aserviceretirement annuity on the date on which
the member would have met the age and service requirements had the member remained
employed by the state. Egtablishes that the annuity of a person who retires under this
subsection is computed on the person’s accrued service credit.  Authorizes the time
between the member’ s separation from state service and reemployment to be used only
to compute digibility for service retirement and not to be used to compute the amount of
any sarvice retirement annuity, if the member is reemployed by the state. Requires an
employee who retires under this section and TDH to provide documentation required by
the retirement system to establish digibility to retire under this section.

(b) Amends Section 13.003, Hedlth and Safety Code, to providethat the primary purposeof STH
is to provide inpatient and outpatient services, either directly or by contract with one or more
public or private health care providersor entitiesto theresidents of the Lower Rio Grande Valley.
Authorizes the board to establish at STH outpatient hedth care services, including diagnostic,
trestment, disease management, and supportive care services.

SECTION 10. Providesthat thisAct takeseffect if aspecific appropriation for theimplementation of this
Actisprovided inH.B. 1, Actsof the 76th Legidature, Regular Session, 1999; otherwise, thisAct hasno
effect.

SECTION 11. Emergency clause.
Effective date: upon passage.
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