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Engrossed

DIGEST

Section 251.012, Trangportation Code, provides that the commissioners court of a county may spend
county money to finance the construction, improvement, maintenance, or repair of astreet or dley that is
located in a municipaity within that county, with the governing body of the municipdity’s approva.
Interloca agreements have been used by county and municipal governments for severd years. Recent
attorney general opinions, citing supreme court precedents, have restricted the execution and content of
interlocal agreements, so that county and municipa governments can no longer enter into contracts for
congtruction of roadways within cities unlessit is aconnecting link or an integral part of a county road.
Thisrequirement hasmadeit difficult for countiesand citiesto engagein contractsusing county road funds
when both parties consent to the agreement. H.B. 508 would regulate certain interlocal contracts.

PURPOSE
As proposed, H.B. 508 regulates certain interlocal contracts.

RULEMAKING AUTHORITY

This bill does not grant any additiona rulemaking authority to a state officer, ingtitution, or agency.

SECTION BY SECTION ANALYSIS

SECTION 1. Amends Chapter 791C, Government Code, by adding Section 791.032, asfollows:

Sec. 791.032. CONSTRUCTION, IMPROVEMENT, AND REPAIR OF STREETS IN
MUNICIPALITIES. Providesthat thissection gppliesonly to aninterloca contract in which one
of the parties to the contract is a county in which there is only one incorporated municipdity.
Authorizesaloca government, with the approva of the governing body of amunicipdity, to enter
into an interlocal contract with the municipdity to finance the construction, improvement,
maintenance, or repair of streets or aleysin the municipdity.

SECTION 2. Amends Section 251.012(a), Transportation Code, to authorize the commissioners court
of acounty, with the gpprova of agoverning body of amunicipdity, to spend county money to finance
certain work on a street or dley in the county that is located in the municipdity, including the provison
of any congtruction, improvement, maintenance, or repair alowed under Section 791.032, Government
Code, if the commissioners court finds that the county will receive benefits as aresult of thework on the
Street or dley.

SECTION 3. Effective date: September 1, 1999.

SECTION 4. Provides that this Act does not apply to any other political subdivision other than the
political subdivisons described in SECTION 1 or 2 of thisAct.

SECTION 5. Emergency clause.
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