BILL ANALYSIS
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Intergovernmental Relations
4/21/1999
Committee Report (Substituted)

DIGEST

Currently, the Lubbock County Hospital District owns and operates a hospitdl that is ateaching facility
for Texas Tech Medica School, and which also operates as a charity hospital offering indigent care.
C.SH.B. 962 would provide that before this facility can be sold or leased to another party avote of the
peoplein the district will be required.

PURPOSE

As proposed, C.SH.B. 962 requires voter approva for the lease or sale of a certain facility owned and
operated by the Lubbock County Hospita District.

RULEMAKING AUTHORITY

This bill does not grant any additiona rulemaking authority to a state officer, ingtitution, or agency.

SECTION BY SECTION ANALYSIS

SECTION 1. Amends Section 10, Chapter 484, Acts of the 60th Legidature, Regular Session, 1967, to
make conforming changes.

SECTION 2. Amends Chapter 484, Acts of the 60th Legidature, Regular Session, 1967, by adding
Section 10A, asfollows:

Sec. 10A. SALEORLEASE OF CERTAIN FACILITY; ELECTION; DISCLOSURE. Defines
“hospitd officid” and “ substantia interest.” Authorizes the board of managers of the Lubbock
County Hospita digtrict (board), with approva from the commissioners court, to order the lease
or sde of afacility owned and operated by the Lubbock County Hospital Didtrict (district) asa
teaching hospita that is located on the campus of Texas Tech University, contingent on certain
disclosure requirements and voter approva. Requires the resolution to include a finding by the
board that thelease or saleisin the best interest of the community, and that no hospita officia will
benefit financidly from the sale or lease, providing previoudy existing conditions. Requires the
Commissioners Court of Lubbock County (commissioners court) to order an election on the
question of leasing or selling thefacility. Requiresan eection to be held on aspecific dection date.
Setsforth requirementsfor the ballot. Requiresthe chairman of the board of managersto disclose
the terms of the proposed sale or lease of afacility, within a specific time frame. Requires the
disclosure to include both oral and written agreements relating to the sdle or lease. Requiresthe
disclosure of any financid interest by amember of the board of managers or hospitd officia inthe
sdeor lease of afacility, within a specific time frame.  Sets forth conditions that establish that a
person hasafinancid interestinthesdeor lease. Requiresaperson to make adisclosure by filing
the disclosure with the commissioners court and the board. Provides that disclosureinformation
isapublic record. Establishes that a person required to make a disclosure commits a Class A
misdemeanor, if the person knowingly failsto make the disclosure within the prescribed period of
time. Requires the commissoners court to cancel an eection if a hospital officid makes a
disclosure of afinancid interest in the sale or lease of afacility a any time before the date of the
election. Authorizesthe board to sel or leasethefacility only if certain conditionsexist. Provides
that adisclosure that is made after the sale or lease of the facility does not invaidate the sde or
lease. Prohibitsan eection from being held before the first anniversary of the most recent election
on the propostion, if amgority of the votes cast do not approve the sde or lease of the facility.

SECTION 3. Emergency clause.
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Effective date: upon passage.

SUMMARY OF COMMITTEE CHANGES

SECTION 2.

Amends Section 10A, Chapter 484, Acts of the 60th Legidature, Regular Session, 1967, to add
definitions for “hospital officid” and “subgtantial interest.”  Requires certain disclosure
requirements. Provides that no hospital officias will benefit financially from the sale or lease,
providing previoudy existing conditions. Sets forth conditions and requirements related to the
disclosure of the terms of a proposed sale or lease of a facility and any financid interest of a
member of the board or ahospitd officid. Requiresthecommissionerscourt to cance an éection
if ahospitd officid makesadisclosure of afinancid interest in the sde or lease of afacility a any
time before the date of the dection. Authorizesthe board to sdll or lease thefacility only if certain
conditionsexist. Providesthat a disclosure that is made after the sde or lease of the facility that
occurs does not invaidate the sde or lease. Deletes proposed Subsection (d) and redesignates
Subsection (€) as Subsection (i). Makes conforming and nonsubstantive changes.
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