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DIGEST

Currently, certain some small school digtricts that do not offer al grades through 12 are rated as having
a higher property wedth per pupil than actually is the case, and a few are rated as “Budget Balanced
Digtricts” The digtricts contract out with other districts for students beyond their home district’ s grade
levd offering. The sending digtrict’ s remaining students, not the tota resident students, are then used to
determine property wealth, which establishesdligibility for School Foundation Funds. Theresultisahigher
property wedlth per pupil, sgnificantly reducing the amount of foundation fundsfor which that district is
eigible. S.B.1139 would establish provisons relating to the taxable value of property of aschool district
that does not offer each grade level from kindergarten to 12th grade.

PURPOSE

Asproposed, S.B. 1139 establishes provisionsrelating to the taxable value of property of aschool digtrict
that does not offer each grade level from kindergarten to 12th grade.

RULEMAKING AUTHORITY

This bill does not grant any additiona rulemaking authority to a state officer, ingtitution, or agency.

SECTION BY SECTION ANALYSIS

SECTION 1. Amends Chapter 42B, Education Code, by adding Section 42.106, asfollows:
Sec. 42.106. ADJUSTED PROPERTY VALUE FOR DISTRICTS NOT OFFERING ALL
GRADE LEVELS. Providesthat the taxable vaue of property of aschool digtrict that contracts
for students residing in the district to be educated in another district is adjusted by applying the
formulas ADPV = DPV - (TH/.015). Defines“ADPV,” “DPV,” and “TN.”

SECTION 2. Effective date: September 1, 1999.
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