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DIGEST

Currently, Texas does not have a perpetua revenue stream or revolving fund to finance school fecility
projects. Higtoricaly, thelegidature has proposed aset amount of monies, through the appropriationshill,
to finance school facilities initiatives. This bill would create the public education facilities fund with
revenue that would offset the need for the legidature to appropriate funds in the appropriations bill for
school facilities,

PURPOSE
As proposed, S.B. 1286 establishes the public education facilities fund.

RULEMAKING AUTHORITY

Rulemaking authority is granted to the commissioner of education in SECTION 1 (Section 47.003(a),
Educetion Code) of thisbill.

SECTION BY SECTION ANALYSIS

SECTION 1. Amends Title 2I, Education Code, by adding Chapter 47, asfollows:
CHAPTER 47. PUBLIC EDUCATION FACILITIES ASSISTANCE FUND
Sec. 47.001. DEFINITIONS. Defines“fund” and “ingtructiona facility.”

Sec. 47.002. FUND. Providesthat the public education facilities fund (fund) conssts of amounts
transferred under Section 3a, Article VII, Texas Congtitution, gifts or grants accepted by the
commissioner of education (commissioner) under Subsection (d), and certain other incomeearned
from the investment of the fund. Authorizes distributions from the fund to be made without
appropriationinamanner provided by thischapter and Section 3a, Article V11, TexasCongtitution,
and to be used only for the purposes stated in that section. Requires the commissioner to
adminigter thefund and providefor theinvestment of thefund in acertain manner. Authorizesthe
commissioner to pay reasonable adminisirative expensesfor theincome of the fund, not to exceed
an amount authorized by the General Appropriations Act. Requires the commissioner to solicit
and accept gifts or grants from various sources for the fund.

Sec. 47.003. FINANCIAL ASSISTANCE. Requires the commissoner to establish, by rule, a
grant program to assst school digtricts in the acquisition and improvement of land and capital
equipment for ingtructional purposes. Authorizes the grants to be provided for certain
improvements or renovations of ingtructiona facilities. Requires the commissioner to consider
certain aspects of the school digtrict in determining the amount and award of a grant under this
section. Authorizes the commissioner to requirealoca commitment of funds asacondition of a
grant under this section. Requires the commissioner to develop an application process alowing
aschool digtrict to gpply for assstance for projects under this section and Chapter 46. Requires
the comptroller to distribute to school digtricts, from amounts available for distribution from the
fund, amounts from the fund in accordance with grants awvarded by the commissioner.

SECTION 2. Effective date: January 1, 2000, provided that voters of this state approve a congtitutional
amendment creating a public education facilities assstance fund; without such approval, this Act has no
effect. Requires the commissioner to adopt certain rules by September 1, 2000, if this Act takes effect
under Subsection () of this section.
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SECTION 3. Emergency clause.
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