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DIGEST

The TexasRenderers' Licensing Act, Chapter 144, Hedth and Safety Code, has not been revised sincethe
legidature enacted it in 1969. Over the last 29 years, the rendering industry has drastically changed and
expanded, including its technology, products, and related potentia public hedth hazards. C.S.S.B. 1532
regulates renderersin order to ensure that business, under guidelines of the Texas Department of Hedlth
are authorized to track, document, identify vehicles and animas which are renderable from origin to
destination in the food supply chain, in order to better protect public hedth.

PURPOSE
As proposed, C.S.S.B. 1532 regulates renderers.

RULEMAKING AUTHORITY

Rulemaking authority is granted the Texas Department of Healthin SECTION 18 (Section 144.072(e),
Hedlth and Safety Code), of thishill.

SECTION BY SECTION ANALYSIS

SECTION 1. Amends Section 144.002, Hedth and Safety Code, to redefine “employee,” “related
dation,” “rendering business,” “rendering establishment,” “renderable raw materid,” “renderable raw
materid hauler,” and “transfer station.” Defines “recyclable cooking oil” and “waste cooking grease.”

SECTION 2. Amends Section 144.003(b), Hedlth and Safety Code, to requiretransfer stationsto comply
with this chapter.

SECTION 3. Amends Section 144.011, Hedlth and Safety Code, to prohibit a person from operating or
maintaining atransfer station without atransfer station operating license issued by the Texas Department
of Hedth (department). Deletes text regarding rendering establishments.

SECTION 4. Amends Section 144.012(a), Health and Safety Code, to prohibit this chapter from applying
to aperson who disposes of the person’ sown anima, unlessthe person aso performsrendering operations
or process. Makes conforming changes.

SECTION 5. Amends Sections 144.013(a) and (f), Hedlth and Safety Code, to delete the provison
requiring the hearing to be conducted not later than the 30th day after the date of the request. Makes a
conforming change.

SECTION 6. Amends Section 144.021(b), Hedlth and Safety Code, to authorize the department to
prescribe other reasonable and appropriate congtruction, operational, maintenance, and ingpection
requirements to ensure compliance with this chapter and applicable rules of the department. Deletes text
requiring each holder of an operating license to comply with the specific operating procedures.

SECTION 7. Amends Section 144.023, Hedlth and Safety Code, asfollows:

Sec. 144.023. New heading: VEHICLES; PERMIT REQUIRED. Requires a vehicle used to
trangport dead animalsor renderable raw materia sto or from arendering establishment to comply
with each applicable requirement for operation on the public roads or highways, including
applicable insurance requirements and gross vehicle weight limitations. Prohibits the owner of a
vehiclefrom operating the vehicleon public roadsand highwaysto haul dead animasor renderable
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raw materias unless the owner holds a permit for the vehicle issued by the department. Requires
the owner to provide the department certain information to obtain a permit for the vehicle from
the department. Requires the department to require that adead animal or renderable raw material
hauling vehicle conspicuoudy display apermit deca issued by the department and the number and
license holder’ s name for any operating license required under Section 144.011. Authorizes the
department, as a condition of issuance and maintenance of the permit, to require that the vehicle
comply with any other congtruction, operational, maintenance, inspection, and marking
requirements as prescribed by the department.

SECTION 8. Amends Section 144.024, Hedlth and Safety Code, by adding Subsection (d), to prohibit a
person from contaminating or commingling waste cooking grease or recyclable cooking oilswith grease
trap waste, grit trap waste, or any other substance that would render the grease or oils harmful or
otherwise unsuitable for use asan ingredient in livestock feed or in topical cosmetic products, if aperson
intends to use oil or grease as an ingredient in livestock feed or in topical cosmetic products.

SECTION 9. Amends Section 144.030, Health and Safety Code, to require a container in which dead
animalsor renderableraw materid areaccumulated by aproducer at collecting pointsfor pickup by adead
anima hauler or renderableraw materia hauler to remain on the premisesat each collecting point. Requires
the owner of the containers, rather than producer of the materias, to maintain the containersin alesk-
proof, rather than clean, sanitary condition and to replace them as necessary. Requiresthe transportation,
delivery, transfer, loading, and off-loading of dead animals and renderable raw materials to be performed
inamanner that prevents the release of anima parts and spills or leaks of renderable raw materias from
containers. Requires a release of dead animal parts or spill or lesk of renderable rav materids to
immediately be cleaned up and reported in the operations log required by Section 144.022. Deletes text
regarding rendering establishment. Deletes text regarding containers of a producer.

SECTION 10. Amends Section 144.031, Health and Safety Code, to prohibit aperson licensed under this
chapter from purchasing renderableraw materia sfrom arenderableraw materid hauler whoisnot licensed
under this chapter.

SECTION 11. Amends Section 144.041, Hedlth and Safety Code, to prohibit apersonfrom constructing
anew transfer station or engaging in constructioninvolving an addition or replacement at atransfer sation
without aconstruction permit issued by the department. Providesthat construction at arendering business,
rather than related station, is subject to the construction and layout requirements established under
Subsection (8). Deletes text regarding construction conducted in connection with construction at a
rendering establishment.

SECTION 12. Amends Section 144.042, Hedlth and Safety Code, to provide that a construction permit
from the department for the construction of a new rendering business, rather than establishment or new
related station, or for construction at arendering business, rather than establishment or related station, is
not required if the cost to the rendering business, establishment or related station, is less than $10,000.

SECTION 13. Amends Sections 144.043(a) and (e), Hedth and Safety Code. to make conforming
changes.

SECTION 14. Amends Section 144.051, Hedth and Safety Code, to require construction permit holders
to comply with the specific requirements established under this subchapter, except to the extent the
department grants awritten variance from a requirement. Authorizes the department to grant avariance
from the requirements of this subchapter if the department determines that construction or operational
features established a a rendering establishment will provide protection for public hedth and safety
equivaent to that afforded by the requirements of this subchapter.

SECTION 15. Amends Sections 144.063(b) and (d), Hedlth and Safety Code, to require the department
to set an annua renewal fee. Deletes a provison stating that the annua renewal fee is the same as the
origind licensefeefor that license. Providesthat if the renewa feeisnot paid before the expiration of the
15th day after the date on which written notice of delinquency is given to the license holder by the
department, the license expires unless the department grants an extension, rather than license holder
showing good cause for falure to renew.

SECTION 16. Amends Section 144.064, Health and Safety Code, as follows:
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Sec. 144.064. New heading: DENIAL, SUSPENSION, OR REVOCATION OF LICENSE OR
PERMIT; REINSTATEMENT. Authorizesthe commissioner of heath (commissioner) to deny,
suspend, or revoke an operating license, construction permit, or renewa of an operating license
or congtruction permit if the commissioner finds that the license holder or permit holder has
violated this chapter or arule or order adopted under this chapter or did not exercise due careto
prevent the violation. Deletes a provision regarding the period for correction.

SECTION 17. Amends Sections 144.071(a) and (c¢), Hedlth and Safety Code, to require the department
to ingpect the place of business of each operating license holder, the vehicles of each renderable raw
material hauler, and construction site of each construction permit holder, if construction is continuing.
Makes a conforming change.

SECTION 18. Amends Section 144.072, Hedth and Safety Code, to require an application for an
operating license to be accompanied by an application fee. Requires an application for a construction
permit to be accompanied by afee. Requires construction permit fees to be based on the dollar value at
the cost to the rendering establishment or related station of the construction. Requires an applicant for a
vehiclepermit under Section 14.023 to be accompanied by apermit feefor each vehiclefor which apermit
isto beissued. Requiresthe department, by rule, to set the fees authorized by this chapter in amountsthat
alow the department to recover the annua expenditures of state funds in certain actions. Deletes
provisions regarding the application fee and schedule. Makes conforming changes.

SECTION 19. Amends Section 144.073, Hedlth and Safety Code, to require dl fees collected under this
chapter to be payable to the department and to be deposited to the credit of the rendering fee account in
the generd revenue fund, rather than the state treasurer. Authorizes money in the account to be
appropriated only to the department to be used to process and investigate applications filed under this
chapter and to administer this chapter.

SECTION 20. Amends Section 144.077, Hedlth and Safety Code, as follows:
Sec. 144.077. New heading: HEARINGS AND JUDICIAL REVIEW. Provides that a hearing
held under this chapter is subject to Chapter 2001, Government Code. Provides that the manner
of judicid review is by substantid evidence review, rather than trid de novo.
SECTION 21. Amends Sections 144.078(a) and (c), Hedth and Safety Code, to authorize on request of
the department, the attorney genera to bring an action in any district court of this sate. Authorizesthe
attorney genera on behaf of the department to bring an action under Subsection (a).
SECTION 22. Amends Section 144.079, Hedlth and Safety Code, as follows.
Sec. 144.079. New heading: PROHIBITED ACTS. Prohibits a person from stedling,
misappropriating, contaminating, or damaging recyclable cooking oil or containers of recyclable
cooking oil. Prohibits a render, hauler, or another person from taking certain actions.
SECTION 23. Amends Sections 144.082(a) and (c), Hedth and Safety Code, to authorize an
adminigrative pendty to be assessed only after a person has been notified of, rather than charged with, a
violation. Makes a conforming change.
SECTION 24. Effective date: September 1, 1999.
SECTION 25. Makes application of this Act prospective to January 1, 2000.

SECTION 26. Emergency clause.

SUMMARY OF COMMITTEE CHANGES

SECTION 7.

Déeletes proposed SECTION 7 and proposed changesto Sections 144.022(a), (b), and (€), Hedlth
and Safety Code, regarding renderable raw materid.

SRC-ARR C.S.SB. 1532 76(R) Page 3 of 4



Redesignates existing SECTIONS accordingly.
SECTION 8.

Amends Section 144.024, Health and Safety Code, regarding the intent to use oil asan ingredient
in livestock feed or cosmetic products.

SECTION 9.

Déel etes proposed amendment to Section 144.030(a), Hedlth and Safety Code, regarding asecure
location.
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