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DIGEST

Chapters 161 and 162 of the Naturad Resources Code govern the adminigtration of the land and housing
ass stanceprogramsrespectively, aswell asthemanagement of theV eteransLand Fund, V eteransHousing
Assstance Fund, and the Veterans Housing Assistance Fund I1. Chapter 164 of the Natural Resources
Code governs the administration of revenue bonds and the construction and operation of State veterans
homes. Thisbill would revise the regulations regarding the administration of bonds and other programs
by the Veterans Land Board as covered by Chapters 161, 162, and 164, Natural Resources Code.

PURPOSE

Asproposed, S.B. 1555 revisesthe regulations regarding the administration of bonds and other programs
by the Veterans Land Board.

RULEMAKING AUTHORITY

This bill does not grant any additiona rulemaking authority to a state officer, ingtitution, or agency.

SECTION BY SECTION ANALYSIS

SECTION 1. Amends Section 161.074, Natural Resources Code, to provide that the resolution of the
board authorizing a bond enhancement agreement may authorize one or more designated officers or
employeesof the board to act on behdf of the board in entering into and delivering the bond enhancement
agreement and in determining or setting the counterparty and terms of the bond enhancement agreement
gpecified in the resol ution, except that the resolution must set the maximum amount and term for the bond
enhancement agreement.  Provides that unless the board eects otherwise in its approva of a bond
enhancement agreement, the bond enhancement agreement is not a credit agreement for the purposes of
Article 717q, V.T.C.S,, regardless of whether the bonds relating to the bond enhancement agreements
were issued in part under that law. Makes conforming changes.

SECTION 2. Amends Section 161.1732(b), Natural Resources Code, to require a custodian selected by
the board under Subsection (a), to be digibleto lend securities under this section, to be experienced inthe
operation of afully secured securities |oan program and requires that any securities broker or dedler to
whom it lends securities of the fund to ddliver to, and maintain with, the custodian collaterd in the form
of cash, U.S. government securities, or |etters of credit that areissued by banks and rated asto investment
qudity not less than A or its equivaent by a nationally recognized investment rating firm in a certain
amount.

SECTION 3. Amends Section 161.312(b), Natural Resources Code, to require the notice to state the
reason why the contract of sde and purchase is subject to forfeiture and is sufficient if given by certified,
rather than registered, mail to the last known address of the origina purchaser and his vendees.

SECTION 4. Amends Section 162.0042(b), Natural Resources Code, to make conforming changes.
SECTION 5. Amends Section 162.052, Natura Resources Code, to make conforming changes.
SECTION 6. Amends Section 164.005, Natural Resources Code, by adding Subsections (d) and (e), to
prohibit the board from authorizing the use of any veterans homes in a manner that would entitle the
United Statesto recover any amounts pursuant to 38 U.S.C. Section 8136, as amended, or any successor

satute. Authorizes the board to accept and administer gifts, grants, or donations for the support,
acquisgition, construction, operation, enlargement, improvement, furnishing, or equipping of veteranshomes
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and to enter into agreements with a nonprofit corporation for the solicitation, receipt, and disbursement
of the gifts, grants, or donations.

SECTION 7. Amends Section 164.009, Natural Resources Code, to authorize the board to provide for
apledge of and lien or mortgage on certain receipts and assets of certain veterans funds, payments and
repayments received by the board from the board’ sfinancia ass stance provided under this chapter, other
available revenues, and one or more veterans homes, as security for the payment of the bonds. Makes
conforming changes.

SECTION 8. Amends Section 164.011, Natural Resources Code, to authorize the board by resolution
to providefor the establishment, maintenance, andinvestment of additiond fundsinto which theboard may
deposit revenue from any financia assistance program under this chapter that are not pledged to bonds.
Provides that funds established by the board under this chapter are not subject to Chapter 404F,
Government Code. Providesthat any provision of this chapter or other law that providesfor the deposit
of money or another thing of value into the funds prevails over the requirements of Chapter 404F,
Government Code. Requires the funds to remain under the control of the board. Providesthat legd title
to money in afund is in the board unless or until paid from the fund as provided by this chapter or the
resolution authorizing the issuance of the bonds or the establishment of the fund. Makes conforming and
nonsubstantive changes.

SECTION 9. Emergency clause.
Effective date: upon passage.
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