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DIGEST

Currently, under Texas law, the Texas Department of Housing and Community Affairs dlocates federd
low-income housing tax credits. Historicaly, awards under the low-income housing tax credit program
have not been evenly distributed throughout the state. Thisbill would revise the operation of the federa
low-income housing tax credit program.

PURPOSE

As proposed, S.B. 1700 revises the operation of the federa |ow-income housing tax credit program.

RULEMAKING AUTHORITY

This bill does not grant any additiona rulemaking authority to a state officer, ingtitution, or agency.

SECTION BY SECTION ANALYSIS

SECTION 1.  Amends Chapter 2306BB, Government Code, by adding Section 2306.6705, asfollows:
Sec. 2306.6705. DEFINITIONS. Defines*region” and “review pane.”
SECTION 2.  Amends Section 2306.671, Government Code, as follows:

Sec. 2306.671. New heading: QUALIFIED ALLOCATION PLAN. Requires the qudified
alocation plan to Sate that low-income housing tax credits shal be alocated to aregion based on
the population of the region. Deletestext regarding the deadline for an applicant for low-income
housing tax credits to submit an agpplication and requiring the governing board of the Texas
Department of Housing and Community Affairs (board) to issueacommitment by acertain date.

SECTION 3.  Amends Chapter 2306BB, Government Code, by adding Section 2306.6715, asfollows:

Sec. 2306.6715. REVIEW PANEL. Authorizesaregion to establish atax credit review panel
to propose an dlocation panel for the region’s share of low-income housing tax credits, on a
maority vote of the state representatives whose districts cover apart of aregion. Provides that
areview panel conssts of nine members gppointed by a mgority vote of the state representatives
described by Subsection (8). Providesthat the members serve staggered two-year terms, with four
or five members terms expiring February 1 of each year. Prohibits a member from receiving
compensation for the member’ s service on thereview pand. Prohibitsthe member from applying
for alow-income housing tax credit proposed for dlocation by the review pand on which the
member serves, during the member’ sterm and the two-year period following that term. Requires
an gpplicant for alow-income housing tax credit to apply to the review panel established by the
region in which the property proposed for development islocated, by acertain date. Requiresthe
gpplicant to gpply to the Department of Housing and Community Affairs (department) if areview
panel has not been established by that region. Requires each region to submit a proposed
alocation plan to the board by a certain date. Requires the department to alocate the region’s
share of tax creditsto regionsthat maketimely submissions, if areview pane for aregion doesnot
submit the proposed plan by the deadline. Requiresthe board to approve each region’ s proposed
alocation plan unless the proposed plan violates state or federa law, in which event the board is
required to direct the department to devel op an alternative alocation plan for theregion. Requires
the department to alocate the region’s share of tax credits to qualified applicants who apply to
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develop property located in that region, if aregion does not establish areview pand by acertan
date. Requiresthe board to approve or disgpprove areview pand’s proposed alocation of low-
income housing tax credits each year in accordance with the qudified alocation plan by acertain
date.

SECTION 4. Amends Section 2306.672, Government Code, to make conforming and nonsubstantive
changes.

SECTION 5. Amends Section 2306.675, Government Code, as follows:
Sec. 2306.675. New heading: WAITING LIST. Requires the review panel or the board to
establish awaiting list of additiona applications, ranked in descending order of priority, to be
alocated tax creditsif additiona credits become available. Deletestext requiring the department
gaff to provide recommendationsto the board concerning thefinancia or programmatic viability
of each application. Deletes text requiring the board to issue a commitment for tax credits
available to the department.

SECTION 6. Amends Section 2306.677, Government Code, to make conforming and nonsubstantive
changes.

SECTION 7. AmendsSection 2306.678(b), Government Code, to requirethedepartment tohold at least
three public hearingsin each region, rather than different regions, of the state to receive public comments
on low-income housing tax credit gpplications.

SECTION 8. Makes gpplication of this Act prospective.

SECTION 9. Effective date: September 1, 1999.

SECTION 10. Emergency clause.
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