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DIGEST

The Dallas County Utility and Reclamation Didtrict (district) was created in 1972 asa Texas Water Code
Chapter 4 Digtrict, Dalas County Municipa Utility District #1. In 1983, the district was converted to a
Specid Law Didtrict by the 68th Legidature. Further legidation has authorized the didtrict to enter into
tax abatement agreements for aslong asthirty years. Thishill revisesthe tax abatement procedures and
agreements of the district and vaidates certain acts of the district.

PURPOSE

Asproposed, S.B. 1771 revisesthetax abatement procedures and agreements of the Dallas County Utility
and Reclamation Digtrict (district) and vaidates certain acts of the digtrict.

RULEMAKING AUTHORITY

This bill does not grant any additiona rulemaking authority to a state officer, ingtitution, or agency.

SECTION BY SECTION ANALYSIS

SECTION 1. Amends Section 4B, Chapter 628, Acts of the 68th Legidature, Regular Session, 1983,
to require, rather than authorize, the Dallas County Utility and Reclamation Digtrict (digtrict) to enter into
tax abatement agreements for periods not to exceed 25 years, rather than 30 years, pursuant to acertain
term schedule. Requires tax abatement agreements to be subject to the rights of holders of current and
subsequently i ssued outstanding tax-supported bonds, whether heretofore or hereafter issued, and of credit
providers of thedidtrict. Setsforth the required effective tax rate in the tax abatement and devel opment
agreement, as that term is defined in the tax abatement policy guiddines and criteria of the digtrict.
Requiresthe tax abatement and devel opment agreement to be with owners of real and persond property
within the digtrict for a proposed project or projects. Requires the district’s definition of project to be
incorporated into the tax abatement and development agreement. Provides that the form and substance
of the digtrict’s tax abatement agreement approved by the district’s board of directors and identified as
“Generic Tax Abatement Agreement” is hereby approved, ratified, and vaidated. Requires the tax
abatement project and agreement to be consistent with the district’ s tax abatement policy guiddines and
therequirementsof the deed restrictionsenforced by the L as Colinas Association or equivaent restrictions
enforced by thedidtrict, asthesolecriteriafor the project. Providesthat thetax abatement agreementsmay
include phased projects, do not have to be identical within the same reinvestment zone, may incorporate
digtrict’ srequirementsreativetoinfrastructure, and arevaid for aperiod not to exceed 25 years. Requires
the provisons of thisAct to prevail over any inconsistent provison in Chapter 312, Tax Code. Provides
that policy guidelines and criteria adopted by the district are effective during the effective dates of al tax
abatement agreements entered into by the district.  Authorizes the policy guidelines and criteria to be
amended from time to time by a vote of the governing body of the district. Requires the designation of
areinvestment zonefor resdential or commercid-industria tax abatement purposesto bein effect for 25
yearsor until thetermination of al outstanding tax abatement agreements, whichever occurslast. Provides
that the tax abatement agreements entered into within the same reinvestment zone are not required to be
identical. Authorizesatax abatement agreement to describethekind, number, andlocation of al proposed
improvements in a generd manner subject to change at such time as the specifics of the project are
quantified pursuant to a notice of intent to construct the project is submitted to the district.

SECTION 2. Provides that with regard to the holders of outstanding bonds, this Act is intended to

clarify thelegidativeintent of Section 4B(5), Chapter 628, Acts of the 68th Legidature, Regular Sesson,
1983. Setsforththelegidativeintent regarding the rights of holders of outstanding tax supported bonds.

SRC-PNG SB. 1771 76(R) Page 1 of 2



SECTION 3. Setsforththelegidativefindingsregarding therequirementsof Article X V1, Section 59(d),
Texas Congtitution.

SECTION 4. Providesthat the organization of the Dalas County Utility and Reclamation Didtrict and
al dections held, al contracts executed, al bonds and other obligations issued by the district and the
expenditure of funds in payment or satisfaction thereof, al sdes and donations of assets, dl tax rate
reduction agreements, and al governmenta and proprietary actions are vaidated, ratified, and confirmed.
Authorizes dl bonds voted and dl maintenance taxes authorized at elections held within the district to be
issued, levied, and collected by the board of directors of the district without the necessity of any further
elections.

SECTION 5. Providesthat if any provison of thisAct or itsapplication to any person or circumstances
ishddto beinvdid, the invdidity does not affect other provisions or gpplications of this Act that can be
given effect without the invalid provison or application, and to this end the provisions of this Act are
declared to be severable. Providesthat al thetermsand provisonsof thisAct areto beliberdly construed
to effectuate the purposes, powers, rights, functions, and authorities herein set forth.

SECTION 6. Effective date: September 1, 1999.

SECTION 7. Emergency clause.
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