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DIGEST

The McCulloch County Hospitd District (district) was created in 1989, and the Act creating the district
has not been amended since. Thishill would revisetheenablinglegidation for thedigtrict for the continued
operation and growth of the district in order to provide vital hedth care services to the residents of the
district and the surrounding communities.

PURPOSE

As proposed, S.B. 1782 revises the enabling legidation for the McCulloch County Hospita District for
the continued operation and growth of the district in order to provide vita hedth care services to the
residents of the district and the surrounding communities.

RULEMAKING AUTHORITY

This bill does not grant any additiona rulemaking authority to a state officer, ingtitution, or agency.

SECTION BY SECTION ANALYSIS

SECTION 1. AmendsSection4.03(d), Chapter 51, Actsof the 71t L egidature, Regular Session, 1989,
to require successor directors on the M cCulloch County Hospita District board of directors (board) to be
elected for three-year terms, rather than two-year terms.

SECTION 2. Amends Section 4.04, Chapter 51, Actsof the 71st Legidature, Regular Session, 1989,
to require noticeto be published not earlier than 30 days or later than 10 days, rather than at least 35 days,
before the date of an election of directors.

SECTION 3. Amends Section 4.06, Chapter 51, Actsof the 71st Legidature, Regular Session, 1989,
by adding Subsection (d), to prohibit a person formerly employed by the McCulloch County Hospital
Digtrict (district) from serving as adirector before a certain date.

SECTION 4. Amends Section 4.15, Chapter 51, Actsof the 71st Legidature, Regular Session, 1989,
by adding Subsection (c), to prohibit the district from employing a person who is related to a director
within the second degree by consanguinity or affinity, as defined by Chapter 573B, Government Code,
during that director’ sterm of office. Requiresadistrict employeewho isrelated to a person elected asa
director within the second degree by consanguinity or affinity to resgn from employment when that
director takes office.

SECTIONS. AmendsSection5.07(a), Chapter 51, Actsof the 71t Legidature, Regular Session, 1989,
to authori ze the board to enter into construction contractsthat involve spending more than $15,000, rather
than $10,000, only after competitive bidding.

SECTION6. AmendsSection5.11(c), Chapter 51, Actsof the 71t L egidature, Regular Session, 1989,
to make a conforming change.

SECTION 7. AmendsSection5.12(a), Chapter 51, Actsof the 71t Legidature, Regular Session, 1989,
to make a conforming change.

SECTION 8. AmendsSection 7.04(c), Chapter 51, Actsof the 71t L egidature, Regular Session, 1989,
to make conforming changes.

SECTION 9. Amends Chapter 51, Acts of the 71t Legidature, Regular Session, 1989, by adding
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Article 10, asfollows:
ARTICLE 10. DISSOLUTION

Sec. 10.01. DISSOLUTION. Authorizesthe digtrict to be dissolved only if the dissolution is
approved by amaority of the quaified voters of the district voting in an eection called and held
for that purpose. Authorizes the board to order an election on the question of dissolution.
Requiresthe board to order an eection if the board receives a petition requesting an el ection that
issgned by acertain percentage of the residents of the district. Requiresthe election to be held
by acertain date. Providesthat Section 41.001(a), Election Code, does not apply to an election
ordered under this section. Setsforth certain required information to be in the order calling the
election. Requires the board to give notice of the eection by publishing the election order in a
newspaper of generd circulation in the district once aweek for two consecutive weeks. Requires
the first publication to appear by a certain date. Sets forth the required ballot language for the
election. Requires the board to find that the digtrict is dissolved if amgority of the votesin the
election favor dissolution. Requires the board to continue to administer the digtrict if amgjority
of the votesin the election do not favor dissolution, and prohibits another eection on the question
of dissolution from being held before the first anniversary of the most recent election to dissolve
thedigtrict. Setsforth required actions for the board upon a vote for dissolution. Provides that
if the digtrict transfers the land, building, improvements, equipment, and other assets to a county
or other governmenta entity, the county or entity assumes al debts and obligations of the district
a the time of the trandfer, and the digtrict is dissolved. Requires the board to determine the debt
owed by the district and impose on the property included in the digtrict’ stax rollsatax that isin
proportion of the debt to the property value, after the board finds that the district is dissolved.
Requiresthe board to order the secretary to return the pro rata share of al unused tax money to
each didtrict taxpayer, when dl outstanding debts and obligations of the digtrict are paid.
Authorizes ataxpayer to request that the taxpayer’ s share of surplustax money be credited to the
taxpayer’s county taxes. Requires the board to direct the secretary to tranamit the funds to the
county tax assessor-collector, if ataxpayer requeststhecredit. Requiresthe board tofileawritten
report with the commissioners court of M cCulloch County setting forth asummary of theboard's
actions in dissolving the digtrict, after the district has paid dl its debts and has disposed of dl its
assatsand funds as prescribed by this section. Requiresthe commissoners court to enter an order
dissolving the ditrict and releasing the board from any further duty or obligation by acertain date.
Prohibits the district from being dissolved unlessthe board provides for the sde or transfer of the
digtrict’s assets and liahilities to another person or entity, notwithstanding any other provision of
thisAct. Prohibitsthedissolution of thedistrict and the saleand transfer of the district’ sassetsand
ligbilities to another person or entity from contravening a trust indenture or bond resolution
relating to the outstanding bonds of the digtrict. Providesthat the dissolution and sale or transfer
does not diminish or impair the rights of a holder of an outstanding bond, warrant, or other
obligation of thedidtrict. Requiresthesdeor trandfer of thedigtrict’ sassetsand ligbilitiesto satisfy
the debt and bond obligations of the district in amanner that protectstheinterests of the resdents
of thedidtrict. Providesthat agrant from federd fundsisan obligation to berepaid in satisfaction.
Prohibits the digtrict from transferring or disposing of the district’'s assets except for due
compensation unlessthetransfer ismadeto another governmental entity that servesthedistrict and
the transferred assets are to be used for the benefit of the district’s residents.

SECTION 10. Makesagpplication of thisAct prospective. Providesthat changesin law made by thisAct
to Section 4.15, Chapter 51, Actsof the 71t Legidature, Regular Session, 1989, apply to al employees
regardless of the date on which employment began. Requires a district employee who is related to a
current director within the second degree by consanguinity or affinity to resign from employment.
SECTION 11. Effective date: September 1, 1999.

SECTION 12. Emergency clause.
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