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DIGEST

The legidation creating the Hopkins County Hospita District in 1961 did not contain specific language
regarding indigent care qudifications for the directors, dissolution of the digtrict, or the ability to issue
revenue bonds. S.B. 1840 would establish provisions regarding the powers of the Hopkins County
Hospitd Didtrict.

PURPOSE

As proposed, S.B. 1840 establishes provisons regarding the powers of the Hopkins County Hospital
Didtrict.

RULEMAKING AUTHORITY

This bill does not grant any additiona rulemaking authority to a state officer, ingtitution, or agency.

SECTION BY SECTION ANALYSIS

SECTION 1. Amends Section 3, Chapter 43, Acts of the 57th Legidature, 1st Called Session, 1961, to
provide that no person shdl be appointed or elected asamember of the board of directors (board) of the
Hopkins County Hospital Digtrict (district) unlessheisaresdent and aqualified voter thereof, rather than
owning land subject to taxation therein, and unless at the time of such election or gppointment he shdl be
morethan 21 years of age. Prohibits an employee of the district from serving asadirector of that digtrict.

SECTION 2. Amends Section 5, Chapter 43, Actsof the 57th Legidature, 1st Called Sesson, 1961, to
establish that the Tax Code governsthe appraisal, assessment, and collection of district taxes. Authorizes
theboard of directorsto providefor the appointment and collection of taxes as provided by the Tax Code.

SECTION 3. Amends Chapter 43, Acts of the 57th Legidature, 1st Called Sesson, 1961, by adding
Section 6C, asfollows.

Sec. 6C. Providesthat the board of directors has complete discretion to determine certain aspects
regarding thefacilitiesrequired to establish and maintain an adequate hospital system and ancillary
hedlth care system, aswell as the equipment necessary for certain other facilities, equipment, and
necessary medical care that the board consders necessary for the ddivery of those services.
Authorizes the board of directorsto acquire certain entities for the district for use in the hospital
system and ancillary health care system and to mortgage or pledge those entities as security for the
payment of the purchase price. Authorizes the board of directors to lease, sdll, or otherwise
dispose of the digtrict’s property or dl or part of certain hospita entities to a public or private
entity, but only to the extent as necessary to maintain an adequate hospita system for theresidents
of Hopkins County.

SECTION 4. Amends Chapter 43, Acts of the 57th Legidature, 1st Called Sesson, 1961, by adding
Section 6D, asfollows:

Sec. 6D. Authorizes the district to issue revenue bonds for purposes regarding the hospita
district. Authorizes the bonds to be secured by a mortgage or deed of trust lien on all or part of
digtrict property. Provides the manner in which bonds must be issued for insurance of revenue
bonds by county hospital authorities. Establishes that because the didtrict is a public entity
performing an essentia public function, certain bonds are free from taxation by the state or any
city, county, specid digtrict, or other political subdivision of the Sate.
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SECTION 5. Amends Chapter 43, Acts of the 57th Legidature, 1st Called Sesson, 1961, by adding
Section 7A, asfollows.

Sec. 7A. Authorizesthe board of directorsto enter into ajoint ownership arrangement with one
or more public or private entities for reasons regarding management or ownership of certain
entities. Requires the board of directors to determine that the arrangement isin the best interest
and isfor apublic purpose of the district before the board entersinto an arrangement under this
section.

SECTION 6. Amends Chapter 43, Acts of the 57th Legidature, 1st Caled Sesson, 1961, by adding
Section 8B, asfollows:

Sec. 8B. Authorizesthe board of directorsby mgority vote, if there areinsufficient fundsto meet
obligations, to borrow money to satisfy those obligations.  Provides that the amount of money
borrowed may not exceed a specific amount, unless voted unanimoudly by the board of directors.
Setsforth fundsthat the board of directorsmay pledgeto securealoan. Requiresaloanfor which
taxes are pledged to mature and be paid not later than the first anniversary of the date on which
theloanismade. Prohibitsthe board from spending money obtained from aloan for any purpose
other than the purpose declared by the board of directorsand, if taxes are pledged to pay theloan,
for any purpose other than the purposes for which the pledged taxes were levied.

SECTION 7. Amends Section 14, Chapter 43, Acts of the 57th Legidature, 1st Caled Session, 1961,
to requirethe digtrict, without charge, to supply to apatient residing in the district care and treatment that
the patient or alegaly responsible relative of the patient cannot pay. Requires the district to adopt an
application procedure to determine digibility for assstance. Deletestext regarding apatient being ableto
pay for treatment and care. Makes conforming changes.

SECTION 8. Amends Chapter 43, Acts of the 57th Legidature, 1st Called Sesson, 1961, by adding
Section 21, asfollows:

Sec. 21. Authorizes the digtrict to be dissolved and its assets and liabilities to be sold or
trandferred to another entity or person, if the dissolution is approved by amgority of the quaified
voters of the territory of the district voting at an eection caled and held for that purpose.
Authorizesamgjority of the directorsto order an election regarding the dissolution of thedistrict
and transfer of itsassetsand liabilities. Setsforth requirements regarding a petition requiring the
board of directorsto order an eection regarding the dissolution of the district and transfer of its
assets and liabilities. Sets forth requirements to be stated in the order calling an election. Sets
forth waysin which the directors are required to give notice of the dection. Requirestheelection
to be held not later than 45 days after the date on which the election is ordered. Establishes that
Section 41.001(a), Election Code, does not apply to an election ordered under this section. Sets
forth requirements regarding the ballot for the election. Requires the directors to canvass the
returns of the dection. Providesthat if the results of the election are favorable to the proposition
to dissolve the digtrict and transfer its assets and liabilities, an order shdl be issued declaring the
digtrict dissolved, and shall proceed with the sdle or transfer of dl assets and liahilities. Provides
that if the results of the ection are not favorable to the proposition to dissolve the district and
transfer itsassetsand liabilities, another e ection may not beheld for oneyear. Prohibitsthedistrict
from being dissolved unless the board of directors providesfor the sale and transfer of the district
assetsand liabilitiesto another entity or person. Setsforth requirements and conditionsregarding
the sale or transfer of assets and liabilities to another entity or person upon dissolution of the
district.

SECTION 9. Effective date: September 1, 1999.

SECTION 10. Emergency clause.
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