BILL ANALYSIS

Senate Research Center C.S.SB. 256
76R13447 GCH-D By: Barrientos
State Affars
4/26/1999
Committee Report (Substituted)

DIGEST

Currently, Texaslaw authorizesthelegidatureto provideaprogram of proportionate benefitsto quaified
members of more than one retirement system. All statewide retirement systems, the City of Augtin
Retirement System, and certain other cities not covered by the Municipal Retirement System are dligible
to participate in the proportional retirement program. C.S.S.B. 256 would authorize an active member of
aretirement system in the proportiona retirement program to purchase services previoudy canceled by
arefund from another retirement system in the proportional program without having to go back to work
under the origina system.

PURPOSE

As proposed, C.S.S.B. 256 reestablishes service creditsin apublic retirement system participating in the
proportionate retirement program.

RULEMAKING AUTHORITY

This bill does not grant any additiona rulemaking authority to a state officer, ingtitution, or agency.

SECTION BY SECTION ANALYSIS

SECTION 1. Amends Chapter 803C, Government Code, by adding Section 803.203, asfollows:

Sec. 803.203. REESTABLISHMENT OF SERVICE CREDIT FOR PREVIOUS
EMPLOYMENT. Authorizes an digible member of a retirement system to which this chapter
gopliesto reestablish service credit, including prior service credit if gpplicable, previoudy canceled
in another retirement system to which this chapter applies, except as provided by Subsections (d)
and (e). Sets forth the digibility for persons to reestablish service credits under this section.
Authorizesaperson to apply to reestablish service credit under thissection by filing an application
with theretirement system in which the servicewasorigindly credited. Requiresasystemto grant
the service credit when the system receives from an digible applicant certain contributions and
certifications. Providesthat the service is creditable pro rata to the account of each subdivison
or municipality for which the servicewas performed, if serviceisreestablished in certainretirement
systems. Prohibits service credit from being reestablished for service performed for asubdivision
or municipality not participating in the proportionate retirement program. Prohibits service credit
to which Section 805.002(e) from being reestablished.

SECTION 2. Amends Section 803.103(a) and (b), Government Code, to providethat participationinthe
proportionate retirement program by a subdivison participating in the Texas County and Didtrict
Retirement System or a municipality participating in the Texas Municipal Retirement System does not
include certain actions. Authorizes a subdivison or municipdity aso to eect to be covered by Section
803.203.

SECTION 3. Emergency clause.
Effective date: upon passage.

SUMMARY OF COMMITTEE CHANGES

SECTION 2.
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Amends Sections 803.103(a) and (b), Government Code, to provide that participation in the
proportionateretirement program by asubdivision participating in certain retirement systemsdoes

not include certain actions. Authorizes asubdivision or municipality aso to eect to be covered by
Section 803.203.
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