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DIGEST

Currently, Article21.15-7, Insurance Code, requiresthe commissioner of insuranceto review and evaluate
the current agents’ licensing statutes and make recommendations to the legid ature to reduce the number
and type of agency licences, determine which statutory provisions should gpply uniformly to dl insurance
licenses, address new marketing methods, and to address any other problemswhich may exist. S.B. 956
consolidates agent licenses and promotes uniformity in the regulation of agents.

PURPOSE

As proposed, S.B. 956 setsforth provisions regulating certain insurance agents, consolidating insurance
agents licenses; and providing pendties.

RULEMAKING AUTHORITY

Rulemaking authority is granted to the commissioner of insurancein SECTIONS 1.01, 1.02, 1.06, 1.11,
and 2.01 (Section 4, Article 21.01, Insurance Code; Sections 3(c),(d), (e), and (f), Article 21.01-1,
Insurance Code; Section5A(a), Article21.01-2, Insurance Code, Section 2, Article21.07, Insurance Code,
and Section 5(c), Chapter 21A, Insurance Code) of thisbill.

SECTION BY SECTION ANALYSIS

ARTICLE 1. GENERAL PROVISIONS APPLICABLE TO ALL INSURANCE AGENTS
SECTION 1.01. Amends Article 21.01, Insurance Code, asfollows:

Art. 21.01. New heading: PURPOSE; CONSOLIDATION OF LICENSES, APPLICATION,;
CERTIFICATE OF AUTHORITY OR LICENSE REQUIRED; RULEMAKING AUTHORITY

Sec. 1. PURPOSE. Providesthat it is the intent of the legidature to smplify and reform the
regulation of insurance agents in this state by consolidating the types of licenses issued to
insurance agents under this subchapter. Provides that this chapter is adso intended to promote
uniformity in the licensing, examination, continuing education, and disciplinary requirements for
agents.

Sec. 2. CERTIFICATE OF AUTHORITY OR LICENSE REQUIRED. Prohibits any person
from acting as an agent or otherwise, in soliciting or receiving gpplications for insurance of any
kind whatever in this state, or in any manner to aid in the transaction of the business of any
insurance company incorporated in this state, or out of it, without first procuring a license for
certificate of authority from the Texas Department of I nsurance (department), rather thanthe State
Board of Insurance (board).

Sec. 3. APPLICATION. Provides that, except as otherwise provided by this code, this
subchapter appliesto each person licensed in accordance with certain chapters, articles, sections,
and subsections. Provides that except as otherwise provided by law, each reference in this code
and other laws of this state to a particular type of license authorizing an agent to engage in the
business of insurancein this state means a license designation as made by amendment, enactment,
or reenactment of or to Chapter 21A, of this code by the 76th L egidature, Regular Sesson, 1999,
or subsequent amendments to that subchapter. Provides that a reference in this chapter to a
satisfactory provison gppliesto al reenactments, revisions, or amendments of that provison.
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Sec. 4. RULES. Authorizes the commissioner of insurance (commissioner) to adopt rules as
necessary to implement this subchapter and to meet the minimum requirements of federd law and
regulations.

SECTION 1.02. Amends Article 21.01-1, Insurance Code, asfollows:

Art. 21.01-1. New heading: AGENTS QUALIFYING EXAMINATION; CONTINUING
EDUCATION REQUIREMENTS FOR AGENTS

Sec. 1. EXAMINATION ADMINISTRATION. Authorizes the commissioner, rather than the
State Board of Insurance, to accept examinations administered by atesting service as satisfying
the examination requirements of persons seeking license as agents, counselors, or adjusters under
thiscode. Requiresthe commissoner to hold a public hearing in accordance with Chapter 2001,
Government Code and to adopt rules and standards as may be deemed appropriate by the
commissioner, rather than board, to implement the authority granted in thisarticle. Requiresthe
department, rather than the State Board of Insurance, to administer any required qualifying
examination in accordance with thisarticle. Authorizesthe commissoner to adopt rulesrelating
to the scope, type, and conduct of the written examinations and the times and places in this Sate
a which the examinations will be conducted. Authorizes the commissioner’ s rules to designate
textbooks, manudss, and other materia sto be studied by applicantsin preparation for examinations
conducted under this subsection. Authorizes those textbooks, manuals, or other materids to
consst of materid available to an applicant by purchase for the publisher or of materia prepared
at the direction of the commissioner and digtribute to an gpplicant on request and on payment of
the reasonable cost of the material. Requires all examination questions to be prepared from the
contents of the textbooks, manuals, and other materials designated or prepared by the
commissioner under this subsection. Deletes text regarding the provisions of Section 5 of the
Adminigtrative Procedure of the Texas Register Act (Article 6252-13a, V.T.C.S, and the
provisions of the respective statutes governing the issuance of the license sought by the applicant.
Makes conforming and nonsubstantive changes.

Sec. 2. EXAMINATION OF LICENSE APPLICANT. Requireseach gpplicant for alicenseto
act as an insurance agent in this state to submit a persona written examination that is prescribed
by the department and administered in the English or Spanish language, and must pass the
examination to the satisfaction of the department. Requires the examination to determine certain
gpplicant competencies. Requires the department to charge each applicant an examination feein
an amount determined by the department as necessary for administration of the examination.
Requires the fee to accompany each agpplication to take the examination. Providesthat thefeeis
nonrefundable other than for failure of an gpplicant to appear and take the examination after an
applicant has given at least 24 hours notice of an emergency stuation to the department and
received the department’ s approval of refund of thefee. Requires the commissioner to prescribe
alimited written licensing examination for gpplicantsfor alimited license under Article 21.07-1 or
Article 21.14 of thiscode. Requires a limited examination to be administered according to the
provisons of this article. Requires determination of certain gpplicant competencies and
understandings. Prohibits the department from requiring a person to take an examination under
this article under certain conditions.

Sec. 3. CONTINUING EDUCATION REQUIREMENTS. Provides that the department has
exclusvejurisdiction for al matters relating to the continuing education of insurance agents who
are licensed under this code. Requires each individua, except as provided by Subsection (d) of
this section, who holds a license issued by the department to complete continuing education.
Requires al continuing education hours to be completed before the expiration date of an
individud’s license. Requires a person who holds a life, accident, or a property and casudty
license to complete 15 hours of continuing education annualy. Prohibits an agent from being
required to complete more than 15 continuing education hours annualy, including an agent who
holds more than one license for which continuing education is required. Requires an individua
who holdsalimited life, accident, and hedlth license, or alimited property and casudty licenseto
complete five hours of continuing education annually. Requires each individual who holds a
license issued by the department to complete 10 hours of continuing education in ethics during
each license renewd period. Requires at least 50 percent of al required continuing education
hours to be completed in a classroom setting or a classroom equivalent setting approved by the
department. Authorizes the department to grant reciprocity to license holders who complete
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continuing education requirements in other professions or in associations with professiona
designationsin aninsurance-related field. Authorizesthe department, on atimely written request
of an agent, to extend the time for an agent to comply with the continuing education requirements
of this section or may exempt an agent from someor al of the requirementsfor alicensing period
if the department findsthat the agent is unableto comply with the requirements because of illness,
medical disability, or another extenuating circumstance beyond the control of theagent. Requires
the commissioner, by rule, to prescribe the criteria for an exemption or extension under this
subsection. Providesthat anindividua who has continuoudy held alicenseissued under thiscode
to operate asan insurance agent for the 20 years preceding September 1, 1999, isexempt fromthe
continuing education requirements of this section. Authorizes the commissoner, by rule, to
providefor other reasonableexemptions. Requiresthe department to certify continuing education
programs for agents. Authorizes only a program that satisfies the criteria established by rule by
the commissioner to receive designation. Requires the certification criteria to be designed to
ensure that continuing education prograns enhance the knowledge, understanding, and
professona competence of the license holder. Requires a nonrefundable certification feg, in an
amount set by the commissioner as necessary for administering the program, to accompany each
application for certification of acontinuing education program. Requiresthe feeto be established
by rule and based on agraduated scal e according to the number of hoursrequired to complete the
program. Requires each continuing education program provider to register with the department
asacourse provider. Requiresthe department to assessaregistration fee for each application for
registration as a provider, set by the commissioner in an amount necessary for the proper
adminigtration of this section. Authorizes the commissioner to adopt rules establishing the
requirementsfor continuing education program providers. Authorizesthedepartment to negotiate
agreements with independent contractors under which the independent contractor certifies and
registers continuing education programs and providers. Authorizes the department to require
those independent contractors to correspond directly with providers with regard to the
administration of continuing education programs, and the contractors may collect fees from the
providers for administration of the programs. Provides that the department retains the authority
to establish the scope and type of continuing education requirements for each type of license.
Authorizes the commissioner to gppoint an advisory council to furnish the commissioner with
information and assistancein the conduct of the continuing education program for agents|icensed
under this subchapter. Requires an advisory council, if appointed, to be composed of nine
members, four of whom must be public members. Provides that the public members are entitled
to rembursement for their reasonable travel expenses in attending meetings of the advisory
council, subject to any applicable limit in the General Appropriations Act. Sets forth public
member prohibitions.

SECTION 1.03. Redesignates Section 2, Article21.01-2, Insurance Code, as Section 1A, Article21.01-2,
Insurance Code, and amends Section 1A, Article 21.01-2, asfollows:

Sec. 1A. New heading: EXPIRATION AND RENEWAL OF LICENSES. Providesthat except
as provided by this section, each agent license issued by the department expires on the fifth
anniversary of the date of i ssuance unless suspended or revoked by the commissioner. Authorizes
aperson to renew alicense, rather than an unexpired license, that has not expired or has not been
suspended or revoked by filing a properly completed renewd agpplication with the department.
Providesthat on filing of acompleted renewa application not |ater than the expiration date of the
license accompanied by the renewd fee set by the commissioner, the origina license continuesin
forceuntil the department issuesthe renewa license; or the commissioner issuesan order revoking
the license.  Authorizes a person to renew a license by filing a renewa application with the
department and paying the department the required renewal fee and an additiond feethat isequa
to one-half of the renewdl fee, rather than licensefee, for thelicense, if aperson’ slicense hasbeen
expired for 90 days or less. Prohibits a person from renewing alicensg, if aperson’slicense has
been expired for more than 90 days but less than one year, but is entitled to anew license without
taking the applicable examination, if the person submits a new application, the licensefee, and an
additiond fee equal to one-haf of the license fee to the department. Prohibits a person from
renewing alicensg, if aperson’ slicense hasbeen expired for oneyear or more, rather than 90 days.
Authorizesthe department to renew without reexamination an expired license of apersonwhowas
licensed in this state, moved to another state, and is currently licensed and has been in continual
practice in the other state for the two years preceding application. Requires the department, at
least 30 days before the expiration of a person’slicense, to send written notice of the impending
licenseexpirationto the person at the person’ slast known mailing addressaccording to therecords
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of the department. Requires license fees, for the licensing period in which the license expiration
is changed, to be prorated so that each license holder shdl pay only that portion of the licensefee
that isdlocable to the period, rather than the number of months, during which thelicenseisvaid.
Providesthat this section is not applicable to alicenseissued under Article 21.07-6 or 21.07-7 of
this code. Makes conforming changes.

SECTION 1.04. Amends Article 21.02-2, Insurance Code, by adding Section 2A, asfollows:

Sec. 2A. PROHIBITED ACTIVITIES. Prohibitsaperson licensed under thiscodewho receives
acommission or other congderation for servicesasan insurance agent from recelving an additiona
feefor those services provided to the same client except for afee described by Article 21.35A or
21.35B of thiscode. Prohibits aninsurer or licensed insurance agent engaged in the business of
insurance in this state from paying, directly or indirectly, and from accepting, any commission or
other valuable consideration to or from any person for services performed by that person as an
insurance agent asrequired by thelawsof thisstate. Providesthat this subsection doesnot prevent
the payment or receipt of renewa or other deferred commissions to or by any person soldly
because the person ceased to hold alicense to act as an insurance agent. Prohibits an insurance
agent licensed under this code from paying, alowing, or giving, or offering to pay, dlowing, or
giving, directly or indirectly, to any person who is not a licensed insurance agent, any rebate of
premiums payable, commisson, paid employment, or contract for service, or any other valuable
consderation or inducement, that is not specified in the policy or contract of insurance for or on
account of the solicitation or negotiation of insurance contracts. Providesthat, in addition to any
other penalty imposed under this code, a person who is determined by the department to have
committed conduct described by this subsectionis barred from recelving alicense asan insurance
agent before the fifth anniversary of the date of the determination. Setsforth who this subsection
appliesto. Prohibits aperson who has had an insurance license revoked in this state or any other
gtate from soliciting or otherwise transacting business under Chapter 10 of this code, unlessitis
determined by the department to be in the public interest to dlow the person to act in that
capacity. Prohibits a person who has had an insurance license revoked in this state or any other
gate from acting as an officer, director, member, manager, or partner, or as a shareholder with a
controlling interest, of an entity licensed under this subchapter unless it is determined by the
department to be in the public interest, to alow the person to act in that capacity. Prohibits a
property and casudty agent from knowingly granting, writing, or permitting a greater amount of
insurance againgt loss by fire than the reasonable vaue of the subject of insurance.

SECTION 1.05. Redesignates Section 5, Article21.01-2, Insurance Code, as Section 3A, Article21.01-2,
Insurance Code, and amends Section 3A, Article 21.02-2, Insurance Codg, as follows:

Sec. 3A. New heading: DENIAL OR REFUSAL OF LICENSE APPLICATION,;
SUSPENSION OR REVOCATION OF LICENSES; DISCIPLINE OF LICENSE HOLDERS.
Authorizes, rather than requires, in addition to any other remedy availableunder Section 7, Article
1.10, of thiscode, the department to refuseissue an origina license, revoke, suspend, or refuseto
renew a license, place on probation, a person whose license has been suspended, assess an
adminigirative pendty, or reprimand alicense holder for aviolation of thiscode, another insurance
law of thisstate, or arule of the commissioner. Setsforth certain actions of an applicant or license
holder, individually or through any officer, director, or shareholder which would authorize the
department to discipline alicense holder or deny alicense gpplication under thisarticle. Prohibits
an individua whose license gpplication is denied or whose license has been revoked under this
article from applying for any license as an insurance agent before the fifth anniversary of the
effective date of the denia or revocation; or if the gpplicant or license holder seeksjudicid review
of the department’s action, the date of the final court order or decree affirming that action.
Authorizesthecommissioner to deny atimely application filed under Subsection (d) of thissection,
if the gpplicant does not show good cause why the denid or revocation of the previous license
application should not be considered a bar to the issuance of anew license. Provides that this
subsection does not gpply to an gpplicant whose license application was denied for fallure to pass
arequired written examination; or submit a properly completed license application. Authorizes
the department, instead of or in addition to taking disciplinary action under this section, to order
that alicense holder who is currently afflicted with adisability to be placed on disability probation
under theterms and conditions specified under Article 21.15-6 of this code and department rules.
Providesthat this section appliesto aperson, other than atitleinsurance company, licensed under
Chapter 9 of thiscode. Deletestext requiring the commissioner to prescribe procedures by which
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al decisonsto deny, suspend, or revoke alicense, or to refuse to renew alicense, are made by or
are gpped able to the commissioner.

SECTION 1.06. Amends Article 21.01-2, Insurance Code, by adding Sections 4A, 5A, and 6A, as
follows.

Sec. 4A. JUDICIAL REVIEW. Ses forth the conditions under which a license holder may
apped as provided by Article 1.04 of this code.

Sec. 5A. AUTOMATIC FINES. Authorizes the commissioner to establish, by rule, monetary
fines for certain violations to expedite the department’ s processing of certain violations of this
code. Setsforth certain violations for which fines are authorized to be assessed. Prohibits this
section from being congtrued to limit the department’ s authority to take any other disciplinary
action againgt alicense holder as provided under another provison of thiscode. Providesthat if
aperson disputes an assessment of afine under this section, the matter is a contested case subject
to Chapter 2001, Government Code.

Sec. 6A. ENFORCEMENT OF SUBCHAPTER. Authorizesthe attorney generd, adistrict or
county attorney, or the department acting through the commissioner to ingtitute an injunction
proceeding or any other proceeding to enforce this subchapter and to enjoin any person, firm,
corporation, or bank from engaging or attempting to engage in the business of insurance in
violation of this code or any other insurance law of thisstate. Providesthat the provisonsof this
section are cumulative of the other pendties or remedies provided by this article.

SECTION 1.07. Amends Article 21.04, Insurance Code, as follows:
Art. 21.04. New heading: LICENSE HOLDER DEEMED COMPANY’S AGENT.
SECTION 1.08. Amends Article 21.06, Insurance Code, as follows:

Art. 21.06. New heading: AUTHORITY TO APPOINT AGENTS. Requires each foreign or
domestic insurance company, by resolution of its board of directors, to designate an officer or
agent, rather than some officer or agent, who is empowered to appoint or employ itsagent in this
state, and such officer or agent shal promptly notify the department, rather than board, inwriting
of the name, title, and address of each person so gppointed or employed. Provides that the
authority of that designee to act on behalf of the insurance company continues in force, unless
revoked by the commissioner, rather than board, for cause or canceled at the request of the
insurance company, until thefirst day of March after itsissuance, and must be renewed annualy.
Deetestext regarding the board being required to issue a certificate to aperson, including acopy
of acertificate of authority.

SECTION 1.09. Amends Section 1, Article 21.07, Insurance Code, as follows:

Sec. 1. New heading: APPLICABILITY OF ARTICLE. Requiresno person to act as an agent
of any insurance company, heath maintenance organization, or other type of insurance carrier
licensed to do businessin the State of Texas and which insurance carrier’ s agents are required to
be licensed under the provision of this code, rather than Article, on the date that this Act shal
become effective, unless that person, rather than individua or entity, shall have first procured a
license from the department as provided by this subchapter, and no such insurance carrier shdl
gppoint any person to act as its agent unless such person shall have obtained a license under the
provisons of this subchapter, rather than article, and no such person who obtains a license shdl
engage in business as an agent until that person shal have been gppointed to act as an agent by
some duly authorized insurance carrier designated by the provisions of this code, rather than
Article and authorized to do businessin the State of Texas. Deletestext authorizing any person,
corporation, or bank desiring to act as an agent of any insurance carrier licensed to do businessin
the State of Texas and writing a health and accident insurance to obtain a separate license as an
agent to write hedlth and accident insurance. Deletes existing Subsections (b) and ().

SECTION 1.10. Amends Section 1A, Article 21.07, Insurance Code, unlessthe context clearly indicates

otherwisein this subchapter, to define “agent,” “bank,” control,” “corporation,” “individua,” *insurance
company,” “partnership,” “person,” and “sub-agent.” Deletes the existing definition of “person.”
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SECTION 1.11. Amends Section 2, Article 21.07, Insurance Code, to require any person who desiresto
become an agent for an insurance company or health maintenance organization, rather than a casuaty
company writing accident and health insurance, or any other type of insurance carrier licensed to do
businessin the State of Texas, the agents of which are required to be licensed under this subchapter, to
submit an application for alicense in the form required by the department to the department. Requires
each gpplicant for alicenseto act asan insurance agent in thisstate to file acompl eted gpplication on forms
developed by the department to the commissioner. Requires the commissioner to establish, by rule, the
requirementsfor aproperly completed gpplication. Prohibitsthe commissioner from granting alicenseas
an insurance agent to write any form of insurance unless the department finds certain conditions exit.
Provides that this section does not prohibit an applicant insuring property that the gpplicant owns or in
which the applicant has an interest, but it isthe intent of this section to prohibit coercion of insurance and
to preserve to each individuad, the right to choose the individud’ s own agent or insurance company, and
to prohibit the licensing of aperson to engage in the insurance business principaly to handle businessthat
the gpplicant controls only through ownership, mortgage or sde, family relationship, or employment.
Requires an gpplicant for an origina license to have a bona fide intention to engage in businessin which,
inany calendar year, at least 25 percent of thetota volume of premiumsisderived from personsother than
the applicant and from property other than that on which the gpplicant controls the placing of insurance
through ownership, mortgage, sale, family relationship, or employment. Prohibits the department from
denying a license gpplication solely on the ground that the applicant will act only part-time as an agent.
Requiresthe department, subject to Article 21.11 of thiscode, toissuealicenseto anindividua to engage,
rather than or to a generd partnership engaging, in the business of insurance, if the department finds that
the individua meets certain requirements. Authorizes an individua engaging in the insurance business as
asole proprietorship under the authority of alicense issued under this subchpater to incorporate, but the
corporation does not have greater license authority than that granted to the license holder in the hoder’s
individua capacity. Requires each individua license holder to notify the department on amonthly basis
of certain events. Requires the department to issue a license to a corporation or partnership if the
department finds that a corporation or partnership is organized under the laws of this state or any other
date or territory of the United States; admitted to conduct businessin this state by the secretary of state,
if s0 required; and authorized by its articles of incorporation or its partnership agreement to act as an
insurance agent; the corporation or partnership meets the definition of that entity adopted under Section
1A of thisarticle; at least one officer of the corporation or one active partner of the partnership and al
other persons performing any acts of an agent on behalf of the corporation or partnership in thisstate are
individualy licensed by the department separately form the corporation or partnership; the corporation or
partnership will have the ability to pay any sums up to $25,000 which it might become legally obligated
to pay on account of any clam made againgt it by any customer and caused by any negligent act, error, or
omission of the corporation or partnership or any person for whose acts the corporation or partnership is
legdly liable in the conduct of its business under this code, rather than Article. Requires such ability to be
maintained, rather than proven, in certain ways. Requires abinding commitment to issue such apolicy or
bond to be sufficient in connection with any application for license; the corporation or partnership intends
to be actively engaged in the business of insurance as required under Subsection () of this section; each
branch location from which the corporation or partnership will conduct its business in this state under
authority of an insurance license is separately registered with the department; the corporation or
partnership has submitted the application, appropriate fees, and any other information required by the
department; and an officer, director, member, manager, partner, or any other person who hastheright or
ability to control the license holder has not had alicense suspended or revoked or been the subject of any
other disciplinary action by theinsuranceregulator of thisor any other state or committed an act for which
alicense may be denied under Article 21.01-2 of this code. Requires each corporation or partnership
licensed as an agent under this subchapte to file, under oath, on a from developed by the department,
biographica information for each, rather than a list of the name for al, of its executive officers and
directorsor unlicensed partnerswho administer the entity’ s operationsin this state, and shareholderswho
are in control of the corporation, or any other partners who have the right or ability to control the
partnership. Requiresabiographica form for each individua who isin control of the parent entity, if any
corporation or partnership isowned, in whole or in part, by another entity. Requires each corporation or
partnership to notify the department on amonthly basisof certain events. Requiresthe department toissue
alicenseto abank in the manner provided for the licenaing of a corporation under this section. Prohibits
aperson from acquiring in any manner, any ownership interest in an entity licensed as an agent under this
subchapter if the personis, or after the acquisition would be, directly or indirectly, in control of thelicense
holder, or otherwise acquire control of or exercise any control over the license holder, unless the person
has filed certain information with the department under oath. Sets forth the information filed under oath
withthedepartment. Authorizesthecommissoner to requirethat theinformeation required by Subdivisions
(2) through (4) of that subsection for an individua be provided regarding each partner of the partnership
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or limited partnership, each member of the syndicate or group, and each person who controls the partner
or member, if aperson required to file a statement under Subsection (n) of this section is a partnership,
limited partnership, syndicate, or other group. Authorizes the commissoner to require that the
information required by Subdivisons (1) through (4) of that subsection be provided regarding the
corporation; each individua who is an executive officer or director of the corporation; and each person
who is directly or indirectly the beneficia owner of more than 10 percent of the outstanding voting
securities of the corporation, if apartner, member, or personisacorporation or the person required tofile
the statement under Subsection (n) of this section is a corporation. Authorizes the department to
disapprove an acquisition of contral, if, after notice and opportunity for hearing, the commissioner makes
certain determinations. Providesthat, notwithstanding Subsection (0) of this section, achangein control
is consdered gpproved if the department has not proposed to deny the requested change before the 91t
day after the date of receipt by the department of al information required by this section. Requiresthe
commissioner to be the corporation’ s or partnership’ s attorney for service of process on whom dl lawful
process, notice, or demand may be served in any lega proceeding against the corporation or partnership
under certain conditions. Requiresthe department to deny, revoke, or suspend thelicenseof acorporation
or partnership to act asan agent asprovided by Article 21.01-2 of thiscode, if acorporation or partnership
that holds an agent’s license does not maintain the qudifications necessary for issuance of the license.
Deletes text requiring an agpplication to bear a sgned endorsement by an office or property authorized
representative of the insurance carrier. Deletes text requiring a partner in the partnership to be licensed
individually asan agent under thisarticle. Deletestext regarding a Texas corporation organized or existing
under the Texas Business Corporation Act or the Texas Professional Corporation Act having itsprincipa
place of businessin the State of Texas and having asits purposes the authority to act as an agent covered
by thisarticle. Deletes text providing that every officer, director, and shareholder of the corporation is
individually licensed under the provisons of this article, or that every officer and director of the
corporationisindividualy licensed under thisarticle, that the corporation isawholly owned subsidiary of
aparent corporation that islicensed under thisarticle, and that every shareholder of the parent corporation
isindividudly licensed under thisarticle. Deletestext regarding adeposit of cash or securities of the class
authorized by Articles 2.08 and 2.10, Insurance Code, as amended having afair market value of $25,000
with the comptroller and its use. Deletes text regarding the tender of such securities. Deletes text
requiring an agent’ slicense to be cancel ed; an unlicensed person acquiring sharesin acorporation and not
disposing of them within a period of 90 daysto alicensed agent; and any such corporation being required
to havethe power to redeem the sharesof any shareholder under certain conditions. Deletestext regarding
shareholderswith itsapplication for renewd license. Deletestext requiring each corporation to notify the
department upon any change in its officers, directors, or shareholders. Deletes text prohibiting a
corporation from owning any interest in another corporation licensed under this Articleand requiring each
owner of an interest in a corporation licensed under this Article to be anatura person who holdsavdid
license under thisarticle. Deletes existing subsection (). Deletes text regarding a binding commitment
toissue such apolicy or bond, or thetender of gpplicable securities, being sufficient in connection with an
applicationfor license. Deletestext regarding nothing in thissubsection permitting an unlicensed employee
or agent of abank to perform any act of an agent under this Article without obtaining alicense. Deletes
text authorizing a bank licensed as an agent under this Article from having additiond offices from which
the businessof insuranceis conducted only in aplace with apopulation of 5,000 or lessand being required
to comply with the department’ s regulations regarding additional offices. Deletes text requiring a bank
licensed as an agent under this article from maintaining the insurance records of the bank. Deletes text
requiring the license of abank to act as an agent to be canceled or denied, if at any time, abank that holds
an agent’ slicense does not maintain the qualifications necessary to obtain alicense. Deletestext requiring
each bank licensed as an agent under this article to file under oath with its gpplication for license renewa
aligt of the nameand address of the bank and of each officer and director of thebank, asdefined by Article
21.02 of this code, and other biographical information as required by the department. Deletes text
requiring each bank to notify the department of any chang in its officers and directors, and any changein
other persons who will be acting as agents. Makes conforming and nonsubstantive changes.

SECTION 1.12. Amends Section 6, Article 21.07, Insurance Code, as follows:

Sec. 6. New heading: FILING OF ADDITIONAL APPOINTMENTS. Authorizes an agent,
except asspecifically prohibited by another provision of thiscode, to represent and act asan agent
for more than one insurance carrier a any timewhilethe agent’ slicenseisinforce, if the agent so
desires. Requires any such agent and the insurance carrier involved to file with the department,
rather than must give noticeto the State Board of Insurance of, any additiona appointment, rather
than appointments, authorizing an agent to act a agent for an additiona insurance carrier or
carriersnot later than the 30th day after the effective date of the gppointment. Requiresthefiling,
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rather than such notice, to include certain items. Provides that an gppointment made under this
article to authorize an agent to act as an agent for an insurance carrier continues in effect without
the necessty of renewa until it is terminated or withdrawn by the insurance carrier or agent.
Requires the insurance carrier to follow the procedures established under Section 6B of, rather
than as provided by this section or is otherwise terminated in accordance with, this article, if an
agent isterminated for cause. Providesthat each renewal licenseissued to an agent authorizesthe
agent to represent and act for theinsurance carriersfor which the agent hol ds an appointment until
the appointment is terminated or withdrawn, and that agent is considered to be the agent of the
appointing insurance carriersfor the purposes of thiscode. Authorizes an agent appointed under
this section to act on behaf of the gppointing carrier before the department receives afiling made
under this section.

SECTION 1.13. AmendsArticle 21.07, Insurance Code, by adding Sections 6B, 6C, and 6D, asfollows:

Sec. 6B. INSURANCE CARRIER TO NOTIFY DEPARTMENT OF TERMINATION OF
CONTRACT; COMMUNICATION PRIVILEGED. Requires each insurance carrier, on
termination of an agent for cause, to immediately file a statement of the facts relating to the
termination of the gppointment and the date and cause of the termination with the department.
Requiresthe department, on receipt of the statement, to record the termination of the gppoi ntment
of that agent to represent the insurance carrier in this state. Provides that a document, record,
statement, or other information required to be made or disclosed to the department under this
sectionisprivileged and confidentia communication and isnot admissiblein evidencein any court
action or proceeding except under a subpoena issued by a court of record. Provides that an
insurance carrier, an employee or agent of the carrier, or any other person, acting without malice,
is not liable for providing the information required to be disclosed under this section.

Sec. 6C. FEES; USE OF FUNDS. Reqguires the department to collect from each agent of an
insurance carrier writing insurance in this state under this code, a non-refundable license fee and
a non-refundabl e appointment fee for each appointment by an insurance carrier. Requiresthese
fees, together with examination fee, license fees, and license renewd fees, to be deposited to the
credit of the Texas Department of Insurance operating fund. Authorizes the department to use
any portion of the fees collected to enforce this subchapter; to employ persons as it consders
necessary to investigate and makereportsregarding alleged violations of thiscodeand misconduct
on the part of agents; and to pay the sdaries and expenses of those persons and office employees
and other expenses necessary to enforce this subchapter from the fees collected. Authorizes a
person employed by the department under this section to administer an oath and examine under
oath any person considered necessary in gathering information and evidence and to have that
information and evidence reduced to writing if consdered necessary, and al such expenses shdl
be paid fromthefees. Requiresthe department to set thefeesin amountsreasonable and necessary
to implement this subchapter.

Sec. 6D. DUPLICATELICENSE FEE. Requiresthe department to collect in advancefroman
agent requesting aduplicate license, afeein an amount set by the department. Requires the fee
collected under this section to be deposited to the credit of the Texas Department of Insurance
operating fund.

ARTICLE 2. LIFE, ACCIDENT, AND HEALTH LICENSES
SECTION 2.01. Amends Chapter 21A, Insurance Code, by adding Article 21.07-1, asfollows:
Art. 21.07-1. TEXASLIFE, ACCIDENT, AND HEALTH AGENTSLICENSE ACT

Sec. 1. SHORT TITLE; APPLICATION. Authorizesthisarticleto be cited asthe Texas Life,
Accident, and Hedth Agents License Act. Provides that each agent of an insurance company
authorized to provide life, accident, and hedlth insurance coverage in this state is subject to this
article. Setsforth the persons this article appliesto.

Sec. 2. GENERAL LIFE, ACCIDENT, AND HEALTH LICENSE; LICENSE REQUIRED.
Sets forth certain persons, acting in certain ways, whom are required to have a generd life,
accident, and hedlth insurance license. Defines “ combination company.” Requires each person
who acts as a combination life insurance agent for acombination company to have agenerd life,
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accident, and hedth license. Authorizesacombination company and acombination lifeinsurance
agent to aso write ordinary life insurance contracts. Provides that except as otherwise provided
by this subsection, agenerd life, accident, and hedth license is required for an agent writing life,
accident, and hedlth insurance for a fraternd benefit society under Chapter 10 of this code.
Providesthat alicenseisnot required for an agent, representative, or member of afraterna benefit
society who devotes less than 50 percent of the person’s time to the solicitation or procurement
of insurance contractsfor the society. Providesthat aperson who, in the preceding calendar year,
has solicited or procured certain amounts on certain insurance contracts on behaf of afraternal
benefit society is presumed to have devoted 50 percent or more of the person’s time to the
solicitation or procurement of insurance contracts. Sets forth certain amounts and certain
contracts solicited and procured.

Sec. 3. AUTHORITY TOWRITE ADDITIONAL PRODUCT LINES. Authorizes aperson
who holds a generd life, accident, and health license issued under the requirements of this
subchapter to write additiona types of insurance contracts as provided under Section 5 of this
article or under a pecidty license program established by the department.

Sec. 4. TEMPORARY LICENSE. Authorizes the department to issue a temporary agent’s
license to an applicant for alicense under Section 2 of this article who is being considered for
appointment as an agent by an insurer or hedlth maintenance organization. Provides that an
gpplicant for a temporary license is not required to pass a written examination and that a
temporary licenseisvdid for the 90 days after the date of issuance. Requires the department to
issue a temporary license immediately on receipt by the department of a properly completed
application executed by a person in the form required by Section 2, Article 21.07, of this code,
accompanied by the non-refundable filing fee set by the department and a certificate Signed by an
officer or properly authorized representative of the insurer or health maintenance organization
dtating certain consderations and requirements.  Authorizes the insurer or health maintenance
organizationto assumethat atemporary licensewill beissued in due course and the gpplicant may
proceed as an agent, if atemporary license is not received from the department before the eighth
day after the date on which the application, certificate, and non-refundable fee are delivered or
mailed to the department and the insurer, or the health maintenance organization has not been
notified that the applicationisdenied. Prohibitsatemporary licensefrom being renewed or issued
more than once in a consecutive six-month period to the same applicant; from being granted to a
person who does not intend to apply for alicense to sdll insurance or memberships to the public
generaly; and from being used to obtain commissions from sales made to persons who have
family, employment, or business relationships with the temporary license holder. Prohibits an
insurer or hedth maintenance organization from knowingly paying, directly or indirectly, to the
holder of atemporary license under this section, and atemporary license holder isprohibited from
recelving or accepting, acommission on the sale of insurance contracts or memberships covering
certain persons. Setsforth certain persons prohibited from receiving or accepting acommission
on the sale of insurance contracts or memberships. Prohibits a person who has been issued a
temporary license under this section and is acting under the authority of atemporary license from
engaging inany insurance solicitation, sale, or other agency transaction that resultsin or isintended
to result in the replacement of any exiting individua lifeinsurance policy form or annuity contract
that isinforce, or receive, directly or indirectly, any commission or other compensation that may
or does result form such solicitation, sale, or other agency transaction. Prohibits a person who
holds a permanent license from circumventing or attempting to circumvent the intent of this
subsection by acting for or with a person holding a temporary license. Defines “replacement.”
Authorizes the department to cancel, suspend, or revoke the temporary appointment powers of
an insurer or health maintenance organization if, after notice and opportunity for hearing, the
commissioner findsthat theinsurer of health maintenance organization has abused the temporary
appointment powers. Providesthat an gpped from the department’ sdecision issubject to Article
1.04 of thiscode. Setsforth the department’ s considerations concerning whether or not an abuse
has occurred. Requires the insurer or health maintenance organization to administer at least 40
hoursof training to each applicant for atemporary license, not later than the 14th day after the date
on which the gpplication, certificate, and non-refundable fee are ddivered or mailed to the
department. Requires at least 10 hours to be taught in certain classroom settings. Requires the
training program to be designed to provide an applicant with certain basic knowledge. Authorizes
the commissioner to require an affected insurer or health maintenance organization to file a
description of the insurer’s or health maintenance organization's training program with the
department and may requiretheinsurer or health maintenance organization to obtain the approval
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of the department before continuing to use the training program. Requires each insurer or hedlth
mai ntenance organi zation to ensure that, during any two consecutive calendar quarters, at least 70
percent of theinsurer’ sor health maintenance organization’ s applicantsfor temporary licensessit
for the required licensing examination. Requires at least 50 percent of the gpplicants taking the
examination to pass during that period. Prohibits an insurer or hedth maintenance organization
from making more than 250 gppointments of temporary license holders during a cendar year.

Sec. 5. LIMITED LIFE, ACCIDENT, AND HEALTH LICENSE. Defines “funerd
prearrangement lifeinsuranceagent,” and“job protectioninsurance.” Setsforth certain agentsthis
section gppliesto. Requiresaperson to whom thisarticle gppliesto hold alimited life, hedlth, and
accident license under this article. Authorizes the commissioner to adopt rules as necessary to
implement thisarticle. Setsforth, notwithstanding thissection or any other law, prohibited actions
of afunerd prearrangement life insurance agent. Authorizes a person who holds a limited life,
accident, and hedlth licenseissued under this section to write only the types of insurance products
described by this section. Providesthat an gpplicant for alimited life, accident, and hedlth license
isnot digible for atemporary license under Section 4 of thisarticle.

ARTICLE 3. PROPERTY AND CASUALTY LICENSES
SECTION 3.01. AmendsArticle 21.14, Insurance Code, as follows:
Art. 21.14. New heading: TEXAS PROPERTY AND CASUALTY AGENTSLICENSE ACT

Sec. 1. SHORT TITLE; APPLICATION. Authorizes this article to be cited as the Texas
Property and Casuaty Agents License Act. Provides that each agent of an insurance company
authorized to provide property casudty insurance coveragein this state is subject to this article.
Providesthat this article gpplies to each person who performsthat acts of an agent, as defined by
Article 21.02 of this code, whether through certain modes of communication, by the solicitation
of, negotiation for, procurement of, or collection of premiumson an insurance contract offered by
any type of insurance carrier authorized to sell certain property and casualty insurance products
inthis state.

Sec. 2. GENERAL LIFE, ACCIDENT, AND HEALTH LICENSE; LICENSE REQUIRED.
Setsforth certain persons acting in certain manners who are required to have a generd property
and casudty license.

Sec. 3. AUTHORITY TOWRITE ADDITIONAL PRODUCT LINES. Authorizes aperson
who holds a general property and casudty license issued under this chapter to write additional
types of insurance contracts as provided under Section 6 of thisarticle or under aspecidty license
program established by the department.

Sec. 4. AUTHORITY TOWRITE ACCIDENT AND HEALTH INSURANCE. Authorizesa
person who holds a generd property and casudty license issued under this subchapter to write
hedlth and accident insurancefor aproperty and casualty insurer authorized to sell thoseinsurance
products in this state without holding a license issued under Article 21.07-1 of this code.

Sec. 5. EMERGENCY LICENSE WITHOUT EXAMINATION. Authorizesthe department,
inthe event of the death or disability of aproperty and casudty agent or if aproperty and casudty
agent isfound to be insolvent and unable to pay for premiums as they become due to an insurer,
to issue to an gpplicant for a property and casudty license an emergency property and casuaty
license without examination, if it is established to the satisfaction of the department that the
emergency licenseis necessary for the preservation of the agency assess of a deceased, disabled,
or insolvent property and casudty agent. Providesthat an emergency licenseisvaid for 90 days
in any 12 consecutive months and may be renewed by the department for an additiond 90 days
during the 12-month period if the other requirements of this subchapter are met.

Sec. 6. LIMITED PROPERTY AND CASUALTY LICENSE. Setsforth, notwithstanding any
other law, thelimited property and casualty license requirement for each person who desiresto act
as an agent writing certain types of insurance and prepaid legal services contracts. Provides that
Subsection (@) (1) of this section applies to a production credit association or bank for a
cooperative, as provided under thefarm credit system under 12 U.S.C. 2001 et seg., as amended.
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Authorizesaperson who holdsalimited property and casuaty licenseissued under thissubchapter
to write only the types of insurance products designated on the license by the department.

Sec. 7. FULL-TIME HOME OFFICE EMPLOYEES. MANDATORY REGISTRATION,
CONTINUING EDUCATION REQUIREMENTS, AND NOTIFICATION TO
CONSUMERS; DISCIPLINARY ACTIONS. Requireseachactud full-timehomeofficesalaried
employee of an insurance carrier licensed to do businessin this state who solicits or receives an
application for the sde of insurance through certain communication modes to register with the
commissioner. Requires an insurance carrier licensed to do businessin this state whose genera
plan of operation includes the use of employees described by Subsection (@) of this section to
certify to the commissioner that each of those employeesreceives at least 15 hours of continuing
education annualy. Setsforth the required design of an employees continuing education which
will impart certain competencies and knowledge. Requiresthe registration of an actud full-time
home office sdaried employee to be suspended and the employer insurance carrier may be
disciplined for any act for which an agent may be disciplined under Article 21.01-2 of this code.
Requires each registrant under this section to disclose the fact of the registration when making
certain modes of communication to solicit or receive an gpplication for the sdle of insurance.
Requires each person who registers under this section to submit a nonrefundable registration fee
in an amount determined by the department. Deletes heading to existing Article 21.14; deletes
existing Sections 1 - 16, 18 - 27; and Sections 3a, 5a, 5b, and 5c, 6a, and 20a.

ARTICLE 4. NONRESIDENT AGENT LICENSE

SECTION 4.01. Amends Section 1, Article 21.11, Insurance Code, to require the department to license
aperson who is not a resident of this state to act as a nonresident agent if the department finds certain
conditionsexist. Authorizes the commissioner to enter into areciproca agreement with the gppropriate
officia of another state waving the written examination requirement for an applicant who isaresdent if
certain conditions are met. Authorizes a person who resides in atown through which the state line runs
and whose residence islocated in the town in the adjoining state to be licensed as aresident agent if the
person maintainsthe person’ sbusiness officeinthisstate. Authorizesthe department, rather than requires
the department, to waive any license requirement for an gpplicant with avalid license from another state
or jurisdiction that has license requirements substantially equivaent to those of this state. Requires the
commissioner to betheattorney for service of processonwhom al lawful process, notice, or demand may
be served in any legd proceeding against a nonresident agent licensed to transact businessin this sate if
certain conditions exist. Makes conforming and nonsubstantive changes.

SECTION 4.02. Amends Sections 2(a) and (b), Article 21.11, Insurance Code, as follows:

(& Providesthat except as otherwise specifically provided by this code, rather than this section,
alicenseunder thisarticleto an individua who isnot aresident of this state grantsthe samerights
and privileges afforded to aresident license holder.

(b) Providesthat aperson who holdsalicenseissued under this article and who isin compliance
with the continuing education requirements of the person’s sate of residenceis exempt from the
continuing education requirements imposed under Article 21.01-1 of this code. Deletes text
regarding under alicenseissued under Article 21.14 of thiscode; and may not take certain actions.

SECTION 4.03. Amends Section 3, Article21.11, Insurance Code, to providethat thissubchapter applies
to licenang of anonresident agent under thisarticle. Deletes existing Subdivision(3), and Subsections (b),
(©), (d), and (e). Deletestext regarding Article 21.01-2 of this code. Makes a conforming change.
SECTION 4.04. Amends Sections 4 and 5, Article 21.11, Insurance Code, as follows:
Sec. 4. HOME OFFICE EMPLOYEE. Provides that this article does not affect the authority
established under Section 7, rather than Section 20, Article 21.14 of thiscode of an actua full-time
home office sdaried employee of an insurance carrier licensed to do businessin this state.

Sec. 5. RULES. Authorizes the commissioner to adopt rules as necessary to implement this
article and to meet the minimum requirements of federa law and regulations.

ARTICLE 5. CONFORMING AMENDMENTS
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SECTION 5.01. Amends Section 1, Article3.71, Insurance Code, to authorize any personwhoislicensed
as a generd life, accident, and hedlth agent, rather than insurance agent, or as a genera property and
casudty agent, rather than local recording agent, under Article 21.07-1, rather than the provisions of
Articles21.07, 21.07-1, or 21.14 of this code, rather than of the Insurance Code of the State of Texas, to
act as such agent. Makes conforming changes.

SECTION 5.02. Amends Section 7, Article 3.75, Insurance Code, to prohibit any person from taking
certain actions regarding any variable contract, unless such person shdl have avaid and current license
issued under Article 21.07-1 of this code, rather than a certificate from the State Board of Insurance,
authorizing such person to act within this state as a genera life, accident, and health, agent, rather than
variable agent. Provides that the licensing and regulation of a person acting as a variable agent is subject
to the same provisons applicableto thelicensing and regul ation of other agentsunder Chapter 21A, of this
code. Deletes text prohibiting any such certificate from being issued unless certain conditions are met.
Deetes existing Sections (b), (c), (d), (e), (), (g), and (h).

SECTION 5.03. Amends Subsection (c), Article 5.13-1, Insurance Code, to require the right of such
insurersto issue prepaid legd services contractson certain basesis hereby recognized, and qudified agents
of suchinsurerswho are licensed under Article 21.07-1 or 21.14, rather than Articles 21.07 and 21.14, of
this code, rather than of the Insurance Code, as amended, and Chapter 213, Acts of the 54th Legidature,
1955, as amended (Article 21.07-1, Vernon's Texas Insurance Code, to be authorized to write such
coverages under such rules as the commissioner may prescribe. Makes conforming changes.

SECTION 5.04. Amends Chapter 10, Insurance Code, by adding Article 10.37-3, asfollows:

Art. 10.37-3. AGENT’ SLICENSE REQUIRED. Prohibitsapersonfromsoliciting or procuring
insurance contracts on behdf of a fraternd benefit society unless the person meets certain
conditions. Providesthat thelicensing and regulation of agentsfor fraterna benefit societiesunder
this chapter is subject to the requirements adopted under Chapter 21A, of this code and other
existing or subsequent applicable laws governing the licensing of those agents. Provides that a
provision of such alaw is gpplicable to alicense applicant and license holder under this chapter.

SECTION 5.05. Amends Article 16.24A., Insurance Code, as follows;

Art. 16.24A. New heading: LICENSING OF AGENTS. Prohibits any person or firm from
soliciting, writing, signing, executing, or delivering insurance policies, binding insurance risks,
collecting premiums, or otherwise acting in the capacity of an insurance agent, rather than aloca
recording agent, inthesolicitation or saleof insurancefor afarm mutua insurance company unless
the person or firm holds alicensed issued, rather than islicensed, under Chapter 21A, rather than
Article 21.14, of this code. Deletes text regarding who qualifies for alicense as an agricultural
insurance agent.

SECTION 5.06. Amends Section 9, Article 17.25, Insurance Code, to require agentsfor such companies
to be licensed and appointed as provided by Chapter 21A, rather than in Article 21.07 or 21.14, of this
code.

SECTION 5.07. Amends Sections 4, 19, and 21, Article 21.07-3, Insurance Code (Managing General
Agents Licensng Act), asfollows:

Sec. 4. New heading: REDEMPTION OF SHARES. Deetesexisting Subsections (a), (b), (c),
(d), (), (9), (h), (i), and (j). Makesaconforming change.

Sec. 19. New heading: ADMINISTRATION AND REGULATION OF MANAGING
GENERAL AGENTS; VIOLATIONS OF ACT. Providesthat the licensing and regulation of a
person acting as amanaging generd agent is subject to the laws and requirements applicable to
the licensing and regulation of other agents under Chapter 21A, Insurance Code. Requires any
person, firm, or corporation who violates any of the provisonsof thisAct or any rule, regulation,
or order adopted under this Act or Chapter 21A, Insurance Code, to be subject to Sections 2A,
3A,4A,5A, 6A, Article21.01-2, Insurance Code. Deletestext regarding sanctionsunder. Makes
conforming changes.

Sec. 21. ADMINISTRATION OF ACT. Deletestext regarding regulations. Makesconforming
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changes.

SECTION 5.08. Amends Article 22.14, Insurance Code, to require al agents of stipulated premium
companiesto be licensed in accordance with the provisons of Subchapter A of Chapter 21 of this code,
rather than Article 21.07 of Chapter 21 of this code.

SECTION 5.09. Amends Chapter 23, Insurance Code, by adding Article 23.23A, asfollows:

Art. 23.23A. REGULATION OF AGENTS. Provides that the licenang and regulation of an
agent authorized to solicit prepaid lega services contracts for corporations complying with this
chapter is subject to Chapter 21A, of this code.

ARTICLE 6. REPEALER
SECTION 6.01. Repedlers.
(1) Section 15, Article 17.25, Insurance Code (Violation by agent).

(2) Section 20A.15, Insurance Code (Regulation of Agents).
Section 20A.15A, Insurance Code (Agent for Single Health Care Service Plans).

(3) Sections 1, 3, 4, and 6, Article 21.01-2, Insurance Code (Application, Licensng by
endorsement, Continuing education, and Statutory references, respectively).

(4) Article 21.02-1, Insurance Code (Pendty for Unlawfully Acting as an Agent).
(5) Article 21.05, Insurance Code (Who May Not Be Agents).
(6) Article 21.07, Insurance Code, the following sections:

(A) Sections1B and 1C (Licensng of limited ligbility companiesand Licensing of banks,
respectively).

(B) Section 3, as amended by Chapters 596 and 972, Acts of the 75th Legidature,
Regular Session, 1997 (Issuance of License Under Certain Circumstances).

(©) Sections 3B, 4,4A,5,7,8,9,10, 10A, 11, 12, 13, 14, 15, 15A, 16, 17, 18, 19, and
20 (Resident Status, Certain Nonresidents Maintaining Office in the State; Exemption of
Applicant for Licenseto Write Hedlth and Accident Insurance; Examination of Applicant
for License to Write Life Insurance Upon Any One Lifein Excess of $10,000; Failure of
Applicant to Qudify for License; Expiration and Renewd of License; Temporary License;
Insurance Carrier to notify State Board of Insurance of termination of contract;
communications privileged;, Denid, Refusa, Suspension or Revocation of License,
Ineligibility based onfelony conviction; Judicia review of actsof State Board of Insurance;
Pendlty; Texas department of insurance may establish rules and regulations, Feesand Use
of Funds, Dud licensing; Certain Agentsfor Stipulated Premium Companies, Wording on
License; Expiration of existing licenses; Assgnment of Agent’s Commissions; Agent for
United States Military Personnd in Foreign Countries, and Duplicate License;, Fee,
respectively).

(D) Section 21, as added by Chapter 820, Acts of the 75th Legidature, Regular Session,
1997 (Rental Car Companies).

(E) Section 21, asadded by Chapter 1196, Actsof the 75th Legidature, Regular Session,
1997 (Credit Insurance Agents).

(7) Article 21.07A, Insurance Code (Pendty for Acting As, or Employing, Life, Hedth, or
Accident Insurance Agent Without License).

(8) Article 21.07-1, Insurance Code (Legd Reserve Life Insurance Agents, Examination,
Licenses).
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(9) Article 21.07-3, Insurance Code, the following sections:

(A) Sections 4A, 4B, and 4C (Persons other than managing genera agents who may
share in profits of a managing general agent; Continuing requirements for licensed
corporations; and Security for liability, respectively).

(B) Section 5(h) (Prohibits except as provided herein, alicensee that qualifies under this
section from being owned in whole or in part by certain banks or holding companies.
Providesthat this section does not apply to any licensee that on acertain dateis owned by
certain banks or holding companies. Requires the commissioner, before renewing a
license, to require certain actions from alicensee).

(C) Sections 6 and 6A (Examination Required; Exceptions and Continuing Educeation,
respectively).

(D) Sections8, 9, and 10 (Conduct of Examinations, Expiration of License; Renewal; and
Fees, respectively).

(E) Sections12,13, 14, and 15 (Denid, Refusal, Suspension, or Revocation of Licenses;
Notice and Hearings: Judicia review of acts of commissioner; and Noticeto last address,
respectively).

(F) Section 17 (Fees Collected).
(G) Section 20 (Enforcement of Act).

(10) Section 14, Article 21.14-1, Insurance Code (Notice to Insurance Commissioners of
Solicitor’s Appointment; Authority to Solicit).

(11) Article 21.15, Insurance Code (Revocation of Agent’s Certificate).

(12) Article 21.15-2, Insurance Code (Penalty for Soliciting Without Certificate of Authority).
(13) Article21.15-3, Insurance Code (Agent Procuring by Fraudulent Representation; Pendlty).
(14) Article 21.15-4, Insurance Code (Agent or Physician Making False Statement; Penalty).

(15) Article21.15-7, Insurance Code (Interim Study of Agentsand Agents' Licenses Statutes by
Commissioner).

(16) Section 10, Article 21.58A, Insurance Code (Unlawful and prohibited practices, pendties).
(17) Article 23.23, Insurance Code (Regulation of Agents).
ARTICLE 7. GRANDFATHER CLAUSE; TRANSITION

SECTION 7.01. Providesthat on the effective date of this Act, aperson who holds alicenseissued by the
department that isin good standing is considered licensed under the gpplicable licensing law as amended
by this Act; entitled to act as an agent under the new license type, subject to thisarticle; and subject to the
provisions of the Insurance Code as amended by this Act.

SECTION 7.02. (8) Providesthat aperson who, immediately before the effective date of this Act, holds
an agent license issued by the Texas Department of Insurance and who obtained that license by passing
awritten examination is entitled to the appropriate license as provided by Chapter 21A, Insurance Code,
as amended by this Act, without further examination.

(b) Providesthat a person who, immediately before the effective date of this Act, holds an agent
license issued by the department and who obtained that license without taking a written
examination, is entitled to the appropriate license as provided by Chapter 21A, Insurance Code,
as amended by this Act, but must pass the appropriate license examination not later than the
second anniversary of the date of issuance, to retain the license. Provides that the license of a
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person who does not pass the license examinations as required by this subsection expires on the
second anniversary of the date of issuance and may not be renewed.

(¢) Providesthat aperson who, immediately before the effective date of this Act, holds an agent
license issued by the department and who obtained that license without taking a written
examination, is entitled to the appropriate license as provided by Chapter 21A, Insurance Code,
asamended by this Act, but must pass the gppropriate license examination not later than May 31,
2000, to retain the license. Provides that the license of a person who does not pass the license
examinations as required by this subsection expires on May 31, 2000.

SECTION 7.03. (8) Authorizes the department to issue life, accident, and hedlth insurance on behdf of
afraternd benefit society immediately beforethe effectivedate of thisAct on submissionto thedepartment
by the person certain information and fee,

(b) Requires a person, to retain alicense issued under Subsection (@) of this section, who has
solicited insurance on behaf of afraternd benefit society for lessthan two years as of the effective
date of this Act to passthe license examination required under Chapter 21A, Insurance Code, not
later than the 180th day after the date of issuance of the license. Provides that the license of a
person who does not pass the license examinations as required by this subsection expires on the
180th day after the date of issuance of the license and may not be renewed.

(0 Requires aperson, to retain a license issued under Subsection () of this section, who has
solicited insurance on behdf of afraternd benefit society for two yearsor more as of the effective
date of this Act to passthe license examination required under Chapter 21A, Insurance Code, not
later than the second anniversary of the date of issuance of the license. Providesthat the license
of aperson who does not pass the license examinations as required by this subsection expireson
the second anniversary of the date of issuance of the license and may not be renewed.

ARTICLE 8. EFFECTIVE DATE; TRANSITION; EMERGENCY
SECTION 8.01. Effective date: September 1, 1999.
Makes application of Section 3, Article 21.01-1, Insurance Code this Act
prospective to January 1, 2001.

SECTION 8.02. Emergency clause.
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