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DIGEST

Currently, Texas law requires ad valorem taxes to be assessed on persona property. Taxing entities may
apply ad vaorem taxesto persondly leased motor vehicles. Leasing accounts for nearly 10 percent of dl
new vehicleddiveries. S.J.R. 21 would providean ad val oremtax exemption on persondly leased vehicles.
PURPOSE

Asproposed, S.J.R. 21 requiresthe submission to the voters of acongtitutional amendment to providean
exemption for vehicles from ad vaorem taxes.

SECTION BY SECTION ANALYSIS

SECTION 1. Amends Sections 1(d) and (), Article V111, Texas Condtitution, to authorize thelegidature
by generd law to exempt from ad valorem taxation, and subject to Subsection (€) of this section, aleased
motor vehicle that is not held primarily for the production of income by the lessee and that otherwise
qudifiesunder generd law for exemption. Authorizesthelegidature by genera law to provide limitations
to the application of this subsection to the taxation of vehicles exempted under the authority of Subsection
(d)(3) of thissection. Deletestext regarding votersat an € ection providing taxation for all property exempt
under law. Makes conforming and nonsubstantive changes.

SECTION 2. Requiresthisproposed constitutional amendment to be submitted tothevotersat an election
to be held on November 2, 1999. Setsforth the required language for the ballot.
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