BILL ANALYSIS

Senate Research Center H.B. 2757
77R12178 GJH-D By: Ritter (Bernsen)
Intergovernmental Relation

5/7/2001

Engrossed

DIGEST AND PURPOSE

Current law entitles land used to produce plant or anima products under natural conditionsto be
designated for agricultura use for ad valorem tax appraisal purposes. Large nurseries located in rurd
communities in Texas have the potentid to supply commercia plant outlets around the country and to
help simulate development in the community. However, the land on which these greenhouses are
located is not digible for an agricultural use determination. H.B. 2757 entitles a person who owns land
in certain counties on which a greenhouse for growing florigt itemsis located to an agriculturd use
determination for ad valorem tax gppraisal purposes.

RULEMAKING AUTHORITY

This bill does not expresdy grant any additional rulemaking authority to a state officer, ingtitution, or
agency.

SECTION BY SECTION ANALYSS

SECTION 1. Amends Chapter 23C, Tax Code, by adding Section 23.425, asfollows:

Sec. 23.425. ELIGIBILITY OF LAND USED FOR GROWING FLORIST ITEMSIN
CERTAIN COUNTIES. (@) Providesthat this section applies only to certain land.

(b) Entitles a person who owns land described by Subsection () to have the land
designated for agricultural use under this subchapter if the land otherwise qudifies for
the designation under Section 23.42. Providesthat for purposes of Section 2341, a
greenhouse described by Subsection (a)(2) is an appurtenance to the land.

(c) Defines“florigt item” and “ greenhouse.”

SECTION 2. Effective date: January 1, 2002.
Makes gpplication of this Act prospective.
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