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DIGEST AND PURPOSE

The Texas Condtitution sets forth the alocation of condtitutionally appropriated funds under the
equitable adlocation formulato inditutions of higher education (ingtitution) for specified expenditures, but
does not specify whether an indtitution is authorized to transfer funds among different member
inditutions. While some ingtitutions have trandferred these dlocated funds to different member
ingtitutions, such as Lamar University trandferring funds to the Lamar Inditute of Technology, thereis
dill confusion on whether an ingtitution is specificaly authorized to transfer these dlocated funds. H.B.
3699 specifies that an indtitution that is entitled to alocated funds under the equitable alocation formula
is authorized to trandfer the alocated funds to other eigible member inditutions.

RULEMAKING AUTHORITY

This bill does not expresdy grant any additiona rulemaking authority to a state officer, inditution, or
agency.

SECTION BY SECTION ANALYSS

SECTION 1. Amends Section 62.021(a), Education Code, as amended by Chapter 1363(2), Chapter
1467(1.03), and Chapter 1508(1), Acts of the 76th Legidature, Regular Session, 1999, to provide that
the amounts dlocated by the formula are of certain amounts.

SECTION 2. Amends Section 62.021(b), Education Code, to authorize each governing board
participating in the digtribution of funds as described in this section to expend the funds without
limitation elther at the specified indtitution or subject to board authorized transfer at other digible
member indtitutions including arelated system adminigtration, and as the governing board to decide in its
sole discretion, for any and al purposes described in Article VI, Section 17, of the Congtitution of
Texas, provided however, that for new congtruction, mgjor repair and rehabilitation projects, and land
acquigtion projects, those funds are prohibited from being expended without the prior approvd of the
legidature or the approvd, review, or endorsement, as applicable, of the coordinating board, and
provided further that review and approva of magor repair and rehabilitation is required to gpply only to
projects in excess $600,000.

SECTION 3. Amends Section 96.703, Education Code, as follows:
Sec. 96.703. LAMAR INSTITUTE OF TECHNOLOGY . (c) Authorizes the board, for
Lamar Indtitute of Technology, to expend funds dlocated to Lamar Univeraty under Chapter
62 for any of the purposes listed in Section 17, Article VI, Texas Conditution, in the same
manner and under the same circumstances as expenditures for those purposes for other
separae degree-granting ingitutions.

SECTION 4. Effective date: upon passage or September 1, 2001.

SUMMARY OF COMMITTEE CHANGES
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SECTION 2. Adds new proposed language “including arelated system administration.”
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