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DIGEST AND PURPOSE

Since 1991, the Texas Department of Trangportation (TXDOT) has been reviewed twice by the Sunset
Advisory Commission, audited 15 times by the State Auditor’ s Office (SAO), and involved in an
additiona 24 statewide SAO reviews. The most recent review of TXDOT was an extensive, $1 million
audit completed by the State Comptroller’s Office in January 2001. Legidation enacted by the 72nd
Legidature requires TXDOT to carry out an independent audit of its management and business
operations, beginning in the year 2001 and every 12 yearstheregfter. Theintent of the independent
audit and itstiming is to facilitate sunset reviews of TXDOT and provide additiond ingght into its
operations. As proposed, S.B. 1078 changes the year in which the initia audit must be performed to
re-aign the independent audit with sunset review and provide TXDOT some rdlief from having to
undertake another audit immediately following the comptroller’ s comprehensive performance review.

RULEMAKING AUTHORITY

This bill does not expresdy grant any additiona rulemaking authority to a state officer, inditution, or
agency.

SECTION BY SECTION ANALYSS

SECTION 1. Amends Section 201.109(b), Transportation Code, to require the Texas Transportation
Commission (commisson), in carrying out this section, to provide for contracting for an independent
audit of the department’ s management and business operations in 2007 (rather than 2001) and each
12th year after 2007.

SECTION 2. Effective date: upon passage or September 1, 2001.
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