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DIGEST AND PURPOSE

Under current law, the Texas Department of Trangportation (TXDOT) requires financid surety against
the default of a company which has been awvarded a contract. Unlike other agencies, TXDOT accepts
aguaranty only in the form of acashier’s check equd to five percent of the bid cost. As proposed, S.B.
157 authorizes such a guaranty to be in the form of ether a cashier’s check, amoney order, or abid
bond.

RULEMAKING AUTHORITY

This bill does not expresdy grant any additional rulemaking authority to a state officer, ingtitution, or
agency.

SECTION BY SECTION ANALYSS

SECTION 1. Amends Chapter 223A, Transportation Code, by adding Section 223.014 as follows:
Sec. 223.014. FORM OF PROPOSAL GUARANTY. Authorizes specific formsfor a
guaranty if the Texas Department of Trangportation by rule requires a proposa guaranty asa

condition for bidding on a contract.

SECTION 2. Effective date: January 1, 2002.
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