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DIGEST AND PURPOSE

Currently, colleges and universities have limited optionsin situations of budget shortfall. As proposed,
S.B. 1542 dlows schools to charge more for “designated tuition,” one of the many eements of a
universty’'sfee and tuition structure. It aso dlows an ingtitution’ s governing body to set different tuition
rates for different programs and for certain purposes.

RULEMAKING AUTHORITY

This bill does not expresdy grant any additiona rulemaking authority to a state officer, inditution, or
agency.

SECTION BY SECTION ANALYSS

SECTION 1. Amends Section 54.0513(b), Education Code, to authorize a governing board of an
indtitution of higher education, in addition to amounts that is authorizes [Sc] to charge as tuition under
the provisons of this chapter, to charge as designated tuition in an academic year an amount not to
exceed three times that amount charged under Sections 54.051 or 54.0512, as applicable, in that
academic year. Authorizes agoverning body, under this section, to set a different tuition rate for each
program offered by each ingtitution of higher education. Also authorizes a governing board to set a
different tuition rate to increase graduation rates, to encourage efficient facilities utilization, and to
enhance employee performance.

SECTION 2. Effective date: upon passage or September 1, 2003.
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