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DIGEST AND PURPOSE

Currently, if the use of land that has been gppraised changes, an additiond tax isimposed on the land
equa to the difference between the taxes imposed on the land for each of the five years preceding the
year in which the change of use occurs that the land was appraised and the tax that would have been
imposed had the land been taxed on the basis of market vaue in each of those years, plusinterest a an
annud rate of seven percent cdculated from the dates on which the differences would have become
due. However, an exemption exists which states this tax does not apply if thereis atransfer of property
to the state or apolitical subdivision of the state to be used for a public purpose. As proposed, S.B.
480 would exempt certain land from the additional tax imposed on the change of use on land gppraised
for ad vaorem tax purposes as open-space land if the property is the subject of transfer from the state
or apalitica subdivison of the state to an individua or a business entity for purposes of economic
development.

RULEMAKING AUTHORITY

This bill does not expresdy grant any additiona rulemaking authority to a state officer, ingtitution, or
agency.

SECTION BY SECTION ANALYSS

SECTION 1. Amends Section 23.55(f), Tax Code, to provide that sanctions provided by Subsection
(a) of this section, relating to imposing additiond taxes on the change of use of land gppraised for ad
valorem tax purposes as open-pace land, do not gpply if the change of use occurs as aresult of a
transfer of the property from the state or a political subdivison of the state to an individua or a business
entity for the purposes of economic development.

SECTION 2. (a) Effective date: upon passage or September 1, 2003.

(b) Makes application of this Act prospective.
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