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DIGEST AND PURPOSE

Currently, the Harris County Improvement Didtrict No. 1 (district) has the authority to promote the
welfare of consumers, visitors, and businessesin the district boundaries. However, no specific
authorization exigts for the digtrict to develop a public trangt system. As proposed, S.B. 868 authorizes
the didtrict to develop atrangt system and public parking facilities.

RULEMAKING AUTHORITY

Rulemaking authority is expresdy granted to the Harris County Improvement Digtrict No. 1in
SECTION 2 (Section 5C, Chapter 1026, Acts of the 70th Legidature, Regular Session, 1987) of this
bill.

SECTION BY SECTION ANALYSS

SECTION 1. Setsforth legidative findings.

SECTION 2. Amends Chapter 1026, Acts of the 70th Legidature, Regular Session, 1987, by adding
anew Section 5A, asfollows:

Sec. 5A. PUBLIC TRANSIT SYSTEM AND PARKING FACILITIES. (A) Requiresthe
Harris County Improvement Didtrict No. 1 (district) to have the power to acquire, lease as
lessor or lessee, congtruct, develop, own, operate and maintain a public trandt system to serve
the areawithin the boundaries of the didtrict. Requires there to be filed with the digtrict, before
the digtrict may acquire, congtruct or develop a mass trangit improvement or facility pursuant to
this subsection, a petition requesting the improvement or facility executed by owners
representing either amgority in vaue or amgority in square footage of the red property in the
digtrict abutting the right-of-way in which the improvement or facility is proposed to be located.
Requires the caculation of the property owners signing the petition, whether based on value or
square footage, to be based on the landowners dong the entire right-of-way of the trangit
project and prohibits it from being caculated on a block by block basis.

(B) Requiresthedigtrict to have the power to acquire, lease as lessor or lessee,
congtruct, develop, own, operate and maintain parking facilities or a system of parking
facilities. Providesthat parking facilitiesinclude lots, garages, parking terminds or other
structure or accommodation for the parking of motor vehicles off the streets and
includes equipment, entrances, exits, fencing and other accessories necessary for the
safety and conveniencein the parking of vehicles. Providesthat dl parking facilities of
the digtrict will either be leased to or operated for the digtrict by a private entity or an
entity other than the didtrict. Providesthat the didtrict’s parking facilitieswill servethe
public purposes expressed in Section 1 of this Act and be owned, used and held for
public purposes even if leased or operated by a private entity for aterm of years and
the digtrict’s public parking facilities and any lease to a private entity will be exempt
from the payment of ad valorem taxes and state and local sales and use taxes.
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(©) Authorizesthe didtrict to use any of its resources, including revenues, assessments, taxes,
or grant or contract proceeds to pay the cost of acquiring and operating a public transit system
or asystem of public parking facilities. Authorizes the digtrict to adopt rules and regulations
covering its public trangt system and its public parking system. Authorizes the didtrict to st
and determine and authorizes the digtrict to charge impose, levy and collect fees, charges and
tolls for the use of the public trangt system or the public parking facilities and issue bonds or
notes to finance the cost of these facilities. Provides that if the digtrict pays for or finances the
cost of acquiring and operating a public trangt system or a system of public parking facilities
with resources other than assessments, then no petition of property owners or public hearing
thereon isrequired, just as no petition of property owners and public hearing thereon is
required for the provision of dl other digtrict services and improvements not paid for or
financed with assessments. Provides that not withstanding this section, a petition is required as
provided in 5A (A) before the district may congtruct transt improvements.

(D) Providesthat the digtrict is authorized to make contracts, leases, and agreements
with, and accept grants and loans from, the United States of America, the State,
municipdities, other paliticad subdivisons and private persons or entitiesto carry out the
purposes of this Act upon such terms and conditions and for such period of time asthe
governing body of the digtrict may determine.

SECTION 3. (@) Providesthat the legidature vaidates and confirms dl governmenta acts and
proceedings of Harris County Improvement District No. 1 and the digtrict's board of directors that
occurred before the effective date of this Act.

(b) Providesthat this section does not apply to any matter that on the effective date of this Act
isinvolved in litigation, if the litigation ultimately resultsin the metter being held invdid by afind
judgment of a court of competent jurisdiction or has been held invalid by a court of competent
jurisdiction.

SECTION 4. Effective date: upon passage or September 1, 2003.
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