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DIGEST AND PURPOSE

TherearethreeIndiantribd landsin Texas, at El Paso, Eagle Pass, and Livinggon. Thereare 10 licensed
pari-mutuel racetracks around the state, and an gpplication has been made for an additional Class 2 horse
racetrack in Laredo.

S.JR. 7 proposes a conditutiona amendment authorizing the operation of video lottery gamesin this Sate
under the control of the Texas Lottery Commission. It is anticipated that there would be a totd of
approximately 35,000 video lottery terminds a these 14 locations.

RULEMAKING AUTHORITY

Thishill does not expresdy grant any additiona rulemaking authorityto astateofficer, inditution, or agency.

SECTION BY SECTION ANALYSS

SECTION 1. AmendsSection47, Articlelll, Texas Congtitution, by amending Subsection (a) and adding
Subsections (f) and (g), asfollows:

(@ Makesaconforming change to reflect the addition of Subsection (f) to this section.

(f) Authorizesthe legidature, by generd law, to authorize the state to control and operate avideo
lottery system under which individuas may play games on video lottery terminas owned and
operated by persons licensed or authorized by the state, and to generate revenue for the state
soldy to fund public educationand the adminigtration of the video lottery sysem. Setsforth alist
of specified lega entities authorized to operate video lottery gamesin Texas.

(9) Setsforthlegidativeintent for alaw enacted under Subsection (f), Sating that an gpplicant has
no right to license, regigtration or afirmative regulatory gpprova. Provides that a license or
registrationissued under Subsection (f), isarevocable privilege, and the personhasno vested right
in or under the privilege. Providesthat a Texas court has no jurisdiction to review a decison to
deny, limit, or condition alicense, regigration, or request for gpprova, unlessthe judicid review
issought based on a suspect classfication, such as race, color, rdigion, sex, or nationd origin.
Reguiresthe court to affirm the Sate’ sdecision unlessviolaion isproven by clear and convincing
evidence.

SECTION 2. Requiresthisproposed congtitutiona amendment to be submitted to thevotersat anection
to be hdd November 2, 2004. Requires the balot to be printed to permit voting for or against a

proposition.
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