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DIGEST AND PURPOSE

S.JR. 8 proposes a condtitutiona amendment authorizing a business tax on the income of individua's who
benefit from persond liability limitations, and dedicating the revenue fromthe tax to fund public education.

RULEMAKING AUTHORITY

Thishill does not expresdy grant any additiona rulemaking authority to a state officer, inditution, or agency.

SECTION BY SECTION ANALYSS

SECTION 1. Amends Article VIII, Texas Congtitution, by adding Section 25, as follows:

Sec. 25. (a) Authorizes the legidatureto impose a business tax on an entity doing businessin this
state for: (1) the privilege of doing businessin this state; and (2) the benefit of limitations on the
personal lighility of individuas who are owners, partners, shareholders, officers, or directors of the
entity.

(b) Requires dl net revenue remaining after payment of al refunds and expenses of
collection from the tax to be used only for the support of public education.

(c) Provides that Section 24 (Personal Income Tax; Dedication of Proceeds) of this
article does not gpply to atax imposed under this section.

SECTION 2. Requiresthisproposed congtitutiona amendment to besubmitted to thevotersat aneection
to be held November 2, 2004. Requiresthe bdlot to be printed to permit voting for or againgt a sated

proposition.
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